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BIG BLANKET MORTGAGES. 
Railroads, While Providing For Immediate Needs, Are 
Keeping In Mind Their Future Necessities. 

\s we live in an age of big things, what is more 
itural than to find some of our prominent railroads 
nsidering the authorization of big blanket mort- 
ages to meet financial necessities and refund bond 

issues now maturing. They must prepare before- 
ind for these eventualities. 

The railroad genius who first thought of the big 
general mortgage plan was James J. Hill, who a few 
ears back had his road, the Great Northern, exe- 
ute a mortgage to secure an issue -of $600,000,000 
rst and refunding bonds. Stockholders of the. Il- 
linois Central are to be asked to grant similar au- 
thority for a large blanket mortgage and now there 
omes the declaration that before long the con- 

rvative old Pennsylvania will fall into line with the 
ggest single mortgage ever executed by a railroad 

r, for that matter, any other corporation in this 
untry, totalling $1,000,000,000. 

Where the amount is so huge it cannot but stagger 
the imagination of the investor. Not realizing like- 
ise that while such big mortgages may exist they 
may not create an additional and new debt, they may 
rouse the apprehension of the layman until, through 
familiarity with enormous figures, he grows accus- 
med to them. 

Our railroads of the present day are mammoth 

stems or machines, which, in order to keep pace 
ith the expansion of’ the resources on which they 
lepend and abreast of the continuous and rapid in- 
rease in population, will always need money in large 
mounts. But as they grow their earnings keep in- 
reasing in equal ratio. 

; Having a blanket mortgage provides the conven- 
nce of issuing the bonds to take up other bonds 
hen they come due without always having to go 

the trouble to create a new bond issue and raising 

w capital for extensions and improvements when- 

er required. 

\Ithough the Great Northern made its mortgage 

1911 it has since then issued only $35,000,000 of 
at issue of bonds. 

One thing it will be necessary for the railroads to 
'o and that will be to convince the stockholders that 
1 these large blanket mortgages there exists no dan- 

r that a management will put out new bonds so 
ist that the process will impair the value of the 
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equity or cast obstacles in the way of existing divi- 
dends. They must surround these mortgages with 
strong restrictions, as in the case Of many public util- 
ities corporations, where new bonds may be created 
only when not employed for refunding purposes and 
up to a certain percentage of the cost of new con- 
struction and improvements. P 


THE VANDERLIP CENTRAL BANK PLAN, 
Small Likelihood of Its Acceptance, but a Cleyer Thrust 
at Existing Measure—Whole Situation Middied- ~~ 

Rather unexpectedly, the currency refor uation 
in the Congress waS”somewhat complicated this week 
by an geort to swing Congress away ftom the Glass- 
Owen measure in favor of an outgnd-out Central 
Bank plan, the author of which is none other than 
Frank Vanderlip, president of the Rdéckefeller-Stand- 
ard Oil National City Bank of New York City. Mr. 
Vanderlip makes out a very strong case for his plan, 
but we doubt if it will find very ready acceptance by 
Congress, especially the House. ,In that quarter the 
suspicion of Wall stréet/i4s extremely, deep and the 
radicals will doubtles$cadopt the theory that nothing 
good can come out of-that-hoime of the Money Trust. 
It will be the case of\the Greeks bearing gifts. Wil- 
son, too, cannot be counted.on to support it. 

The chief feature of novelty and interest in the Van- 
derlip plan is that it provides for strict Government 
control of a Central Bank with $100,000,000 capital, 
with twelve branches industrially and geographically 
distributed, and exclusively supervised by seven indi- 
viduals appointed by the President with the advice and 
consent of the Senate. The term of each member 
would be 14 years and these directors would name 
executive committees to supervise and direct the 
branch banks. The Government would own the stock 
or the public may subscribe to the shares which would 
have no voting power. No bank is compelled to affili- 
ate with the new banking system but must keep a por- 
tion of its reserves with the Central institution. 

This plan, on its face, looks very much like com- 
plete Government domination. And yet there are those 
who will point out what they regard as flaws, which 
will permit private interests to dominate. For in- 
stance, it is provided that if the public fails to sub- 
scribe for the stock that is not taken it shall be under- 
written by the banks. The bank subscriptions would 
be graded pro rata among the banks, according to 
their capitalization. The public would scarcely sub- 
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scribe to stock whose earnings are limited to 6 per 
cent. and bearing a double liability. The big banks 
would naturally get the most stock, and although this 
stock has no voting power, its owners would be on 
the job at all times to see to it that the directors and 
managers provided in the bill for appointment by the 
President, “by and with the consent of the Senate,” 
were men they could depend on. At least three of the 
seven Federal Reserve Board would have to be bank- 
ers of experience and the others “qualified by experi- 
ence and training for the proper discharge of the 
duties imposed.” If this qualification does not call 
for bankers as well, the language is misleading. 

The Federal Reserve Bank shall issue its circulation 
notes based on rediscounted commercial paper or one 
year exchequer notes and also 50% in gold reserve. 
There would be no limit to the circulating notes based 
on gold. Gradually the Federal Reserve bank shall 
retire the Government 2 per cent. bonds with three 
per cent. notes. 

We rather look to see a stout defense of this bill 
made in the Senate and an effort to pass it there. The 
Currency Committee is said to favor it. On the whole 
the injection of this bill at this time is calculated, in 
our opinion, so to complicate the situation that the 
whole subject will have to go over until the regular 
session. 


STOCKHOLDERS SET A NEW FASHION. 
By Petitions They Aim to Serve Their Interests Best. 


When 12,000 stockholders in the United States Steel 
Corporation signed a petition addressed to the At- 
torney General of the United States pleading with him 
to abandon the Government suit against their cor- 
poration, they inaugurated an entirely new vogue. 

These shareholders have laid down a principle which 
by continued practice if it becomes a fashion, will as- 
sume the nature of a round robin, and the larger the 
petition the more inspiring will the cause become. 

In the U. S. Steel Corporation case the petition 
of its small army of stockholders will, if it accom- 
plishes no more, at least indicate to the Government 
that in the minds of 12,000 people, who are vitally 
interested in the corporation’s prosperity, it is not a 
Trust but a corporation which has always treated its 
shareholders with more than ordinary concern. 

As for the Government, it will ignore the petition. 
If the Steel Corporation is shown by the evidence to 
have been conducting its business contrary to the 
Sherman Law, it must dissolve, for it would be unfair 
in the extreme to allow it to exist, merely because 
12,000 stockholders fear their investment will suffer 
and hold other corporations strictly accountable to the 
letter and spirit of the statute. 

A District Attorney would prove recreant to his 
trust were he to refrain from prosecuting a case be- 
cause a number of friends interceded for a defendant. 
He might properly recommend executive clemency 
after the verdict had been rendered. 

So it is with the U. S. Attorney General. In spite 
of the petition which he has recieved he must proceed 
with his case; no other door is open to him. If the 
Steel Corporation is armored with the right it will re- 
ceive its vindication in court. If it is not and is a trust 


within the meaning of the law, then it will have to 
dissolve, In that event the Attorney General may prop- 
erly recommend toleration, in order to permit the un 
scrambling of the Trust to proceed in a manner as 
to conserve the interests of the stockholders and bring 
no unnecessary losses upon them. 

It is a good omen of an awakening among stock- 
holders generally that petitions of this sort are being 
sent in. To sit idly by and see property taken away 
without protest makes the shareholder equally liable 
and proves him recreant to his duty. 


PLIGHT OF “OLD BILL” SULZER. 
It Was Not Boss Murphy Who Unhorsed Empire State 
Executive; He Unhorsed Himself. 

Sentimentalists find in William Sulzer’s dethrone- 
ment from the office of Governor of New York State 
an occasion to express their deepest sympathies. As 
they view his predicament, he was not condemned fo: 
wrongdoing, but for what wrongs he would not com 
mit at the command of an impudent boss. 

It would be well enough to look at the situation in 
this light were there no greater moral issue involved 
The question we must consider more than all others i: 
whether it is not best to set a high standard of char 
acter for the men we place in the highest seats of 
authority in the Great Empire State, or for the sake 
of fighting a boss with his own mannikin, keep that 
mannikin in office and make it the laughing stock o! 
the country. 

When Hughes was Governor of New York he not 
only fought one boss in his party, but a number of 
them, and he had a fight on his hands far more stren 
uous than that which fell to the weakling Sulzer, but 
none in his party dared to impede the progress of 
his reform legislation nor lift a finger to sully his 
reputation. His character was too clean for such 
dirty work. No one had the goods on him as the) 
did on the “same old Bill” in “The People’s House,” 
who prattled about filling “Silas Wright's Shoes” and 
walking the “Street That Was Straight.” 

It is impossible to go behind the evidence of the 
case. While representing that he was elected by th« 
plain people, Sulzer in his sworn statement concealed 
the contributions he had received; while he ranted 
about his desire to give the State an administration 
free from bossism he was holding conferences wit! 
Boss Murphy, and only broke with the latter becaus: 
between them they could not agree upon what 
creatures they wished to have feed at the State’s cril) 

Among those who in the beginning had faith in 
Sulzer, we are candid enough to declare we wer 
numbered, but as one bit of damning evidence fo! 
lowed another, our pride in the good name of th 
State caused a revulsion of feeling towards the mai 
Soon, in place of the sturdy and independent and 
fearless executive we had been led to look for the: 
was disclosed a truckling political mendicant—a hy 





ocrit in the fullest sense of the word. The fact tha! 
it happened that the boss of his own party was 1! 
volved in Sulzer’s prosecution was in our eyes 10 
justification for keeping him in office. Moreove' 
the man who has succeeded him is determined 

uphold the dignity of the State and keep his admi 
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istration morally clean; a newspaper man, who, 
though a Democrat, has shown in the past that where 
principles are involved he can and does rise above 
party. 

Whatever good may come out of the Sulzer revela- 
tion lies in tearing away the mask which concealed 
the invisible control of a State by a party boss. Here 
is Boss Murphy with all his menials in control with- 
out any right granted by the nearly 4,000,000 voters 
in the State—virtually Governor of the State, and 
using as his executive mansion a banquet room in 
a fashionable New York restaurant and waxing fat 
on rich contracts. 

If there ever was a time when the conscience of 
the citizens of New York has reason for awaken- 
ing to a pitch of seriousness as will put this arrant 
boss out of office, it is in the present mayoralty cam- 
paign in New York. The entire Fusion or non-par- 
tisan ticket should be elected. 


WILSON’S DICTATION FRUSTRATED. 
Currency Measure Letter Shows President Tried To Jam 
The Bill Through At This Session. 

President Wilson’s letter to Leader Underwood 
of the House on the plans for the currency measure 
at the present session of Congress displays clearly 
the President’s natural inclination to play the role of 
dictator. “I believe,” he says, “that the action of the 
Senate upon the bill will follow within two, or at 
most, three weeks, after the report is made. I do 
not believe there will be any attempt to delay its 
passage by dilatory tactics. J feel confident that a 
report on the bill may be expected not later than the 
first week in November. The passage of the bill is 
assured.” 

The italics are ours, but they will not be over- 
looked by the public, which does not like to see such 
interference by one branch of the Government with 
another co-ordinate branch. But the President’s of- 
fense does not stop there. He goes on to say to 
Leader Underwood: “I should like to confer with 
you, as you so kindly suggest, on what action the 
House should take pending the result.” (The result 
of the action of the Senate, scolded and chided for 
its non-action.) What right has the President to 
tell the House what it shall do while it is awaiting 
the action of the Senate on a currency measure, 
against which the strongest banking sentiment of the 
country and a goodly proportion of the public gen- 
erally are arrayed? The President seems to have lost 
all restraint in his overweening desire to be the boss 
of legislation. It is to be counted as a distinctly 
healthful sign that the Senate has been unmoved by 
all this pressure and that its attitude of independence 
has been followed by the consent on the part of the 
Administration forces to a reduction in the number 
of regional banks and the elimination of the Cab- 
inet members from the Reserve Board. 


SEABOARD AIR LINE DIVIDEND. 

Uncertain financial conditions did not operate to post- 
pone consideration of the payment of a dividend on the 
\ir Line preferred stock, the expected dividend having 
been declared this week. The bonds have been quite 
weak, two of the issues, the refunding 4s and the gen- 
eral 4s, selling at the lowest prices of the year. Net 
gained about $61,000 in August and gross for September 








shows a 5 per cent. increase. In the last fiscal year the 
company earned about 7 per cent. applicable to the pre- 
ferred, and 4 per cent. will be paid. 


PLAYING POLITICS AT BANKERS’ EXPENSE. 

It was only a few months ago that the state of Ten- 
nessee faced a serious crisis. A large issue of state 
bonds was falling due, with no money in the treasury 
to meet the emergency. Money everywhere was at a 
premium, and for some purposes was unobtainable at 
any price. Tennessee could not allow its bonds to de- 
fault, for it meant putting an ineradicable blot upon its 
credit. As a last resort, the state legislators sent the 
funding commission to New York City to consult with 
bankers on some. plan for raising enough money to pay 
off the maturing bonds. 

In this mission this committee was successful, but for 
a while the situation looked extremely dubious and as 
though all efforts to raise the money would fail. To 
bridge the tight money market the state sold an issue 
of short term bonds on a basis allowing but a small 
margin of profit to the syndicate of bankers; and the 
committee, highly elated, returned home proud over its 
success, as it had every right to be. 

Great is the wonder then, for these bankers who took 
a chance and relieved the state of Tennessee of its 
embarrassment, to learn now that they are joined in an 
accusation against the Funding Board, and that the sale 
of bonds was engineered so as to permit some swag to 
be divided between the bankers and the Tennesseeans. 

The facts of the case are that the margin of profit on 
the bonds was so small that it would have been impos- 
sible to have used any of it illegitimately. But politics 
does not take such an important detail into considera- 
tion. As for the banking syndicate it scarcely need 
enter any denial. The price the state received for the 
bonds and what the bankers publicly offered them for 
is an irrefutable answer to this unjustifiable slander. 


ROCK ISLAND SLUMP MYSTIFIES. 
In Spite of Denial of Reorganization Talk Securities are 
Weak, Especially the Collateral Bonds. 

At no time in the history of modern Wall Street finance 
have the three classes of securities which the Rock Isl- 
and Co. has outstanding acted so wabbly as during the 
past few weeks. But for the repeated denials made of 
stories that a reorganization was impending, the present 
low prices would certainly justify the conclusion that a 
drastic change was close at hand. 

The collateral 4 per cent. bonds, which have always been 
looked upon as controlling-the old Chicago, Rock Island 
& Pacific Railroad, the stock of which is deposited to se- 
cure them, are selling now on a basis of fifty cents on the 
dollar and return over 8 per cent. on the investment. 
Within less than a year they have declined more than $23 
on each hundred dollars. The common and the preferred 
shares are selling for 15 and 23 respectively. 

Interest due on the collateral fours is in the possession 
of the holding company, which has already received it in 
form of dividends from the operating company, and it will 
be paid when the coupons are due. In ordinary circum- 
stances such strong assurances that all obligations would 
be promptly met as they fall due would have the effect of 
staying a decline in the price of the securities. 

In the case of the Rock Island, however, this has not 
happened. The position of the securities is puzzling. That 
they bear a significance which as yet has not revealed it- 
self cannot be denied. Much to the surprise of many of 
the holders of the collateral bonds, the fact is discovered 
that the indenture securing them calls for the sale of the 
stock “en bloc” in the event of a default and this can only 
be changed with the consent of 60 per cent. of the bond- 
holders. The bondholders had thought that the stock se- 
curing the bonds would come into their hands in case of 
default, but the stock is trusteed. Still, considering the 
ability of the Moores and D. G. Reid to swing big prop- 
erties in which many millions have been invested on tie- 
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ing up very little of their own capital, this revelation 
about the collateral bonds is not startling. 

In the Rock Island instance this ability has attained a 
height and finesse for the common stock possesses no 
voting power. Such voting power is vested in the pre- 
ferred, of which there is outstanding one-half the total 
amount of the common, 

The earnings of the operating road since the new year 
opened, have continued to drop off to such an extent that 
it has naturally aroused apprehension that the system 
may find itself, unless a decided recovery sets in, unable 
to pay the dividend necessary to meet the interest on the 
collateral bonds during the next fiscal year. In all prob- 
ability the low prices of the various securities are reflect- 
ing this very uncertain outlook. 

Such an uncertainty has to be kept in mind in the case 
of a holding company which, for intricate financing, has 
out-pyramided any other pyramid among the holding cor- 
It nurses at its breast another holding com- 
Can such fin- 


porations. 
pany, which in turn fondles still another. 
ancial magic be outdone? 





SIGNIFICANCE OF BOMBAY’S FLURRY. 

Bombay, India, is a long way from New York city, but 
the money and industrial disturbance there, resulting in 
the suspension of some important native banks and the 
closing of the Bombay Stock Exchange, may yet have an 
importance to American finance not yet fully appreciated 
here. Bombay is the great money and trading centre of 
India, its commitments in the London markets are enor- 
mous and its business relations with that centre close and 
intimate. In that way a great deal of English capital is 
tied up and more such capital and financial support will 
probably have to be sent to Bombay from London. This 
will tighten rates in London and probably lead to a higher 
rate of discount by the Bank of England and possibly by 
the Bank of France. The two nations and Germany are 
scrambling for gold and they may in their eagerness reach 
out for ours, where a free market in gold exists at all 
times. Austria must have gold and dosen’t know where to 
get it. A scramble is on. It will be seen, therefore, that 
India, though far removed from the United States, may 
be a much talked of country shortly. 

Another thing which connects American finance in an 
indirect way with the Indian situation is that India has 
been speculating heavily in silver. Until recently the In- 
dian Government has been a buyer of silver and the price 
has risen, but this buying has now ceased and the Bom- 
bay crisis will undobtedly mean a big flurry in silver 
metal. Our own mine owners are greatly concerned with 
the price of silver and should there be a big slump, heavy 
losses are not unlikely. 

If the world was at rest in spirit and no uneasiness were 
manifest anywhere, the Bombay crisis might be viewed 
with equanimity. There is, however, a great deal of un- 
settlement everywhere and Bombay should not be ignored. 





AMERICAN LOCOMOTIVE CO. SHAKEUP. 

One of the encouraging signs of the times is that stock- 
holders of corporations, in addition to kicking whenever 
anything goes wrong with the management, go to the 
meetings and talk right out. This healthful development 
in American finance was a feature of the recent meeting 
of the New Haven shareholders and the stockholders of 
the American Locomotive Co. got out in similar force 
this week and did a little heckling of President Marshall, 
who had been called to account for many alleged short- 
comings by Isaac M. Cate, a large shareholder of the 
company, in a pamphlet he circulated among shareholders. 

As the result of the questioning at this week’s meet- 
ing, Mr. Marshall admitted that the directorate in several 
instances was interlocking, as he is a director in his own 
company as well as the Railway Steel Spring Co. John 
D. Thatcher, it was.admitted, is counsel for both corpora- 
tions. The president also admitted that he receives $50,- 
000 salary yearly, with proportionate salaries to the other 
officers, and that it had been the custom to pay bonuses 


to officers ranging from 25 to 30% of their salaries, thoug! 
none had been paid in two years. Mr. Marshall declared 
the financial position of the company was not unsoun 
and he believed the unfortunate automobile business which 
had been such a great source of loss’ could be liquidated 
for about $2,300,000, which had been set aside for th: 
purpose. There was also much valuable detail regarding 
earnings, expenses, cost of operation, etc. 

We submit this question: At what previous annual meet- 
ing of this corporation have the shareholders gained so 
much information as on this occasion? The reason they 
got it was that they went after it. The former com 
plaisance of shareholders, quite as much as the ambitions 
of insiders, is responsible for many of the abuses of cor 
porate management which security holders and the publi 
alike have so justly complained of. The present awaken- 
ing is a sort of a revival of democracy in financing that is 
animating the owners of many corporations of late. It is 
the only force which will tell with real results that will 
be effective and lasting. It is to be hoped that a similar 
spirit will be shown elsewhere wherever needed. 


THE COTTON ROADS AND THE FREEZE. 


The market effect of the killing frost which visited the 
cotton belt of the Southwest this week was doubtless 
very disappointing to the bears, but it was logical. All 
the stocks of the roads which have a heavy cotton traffic, 
advanced sharply on the news of the freeze, instead of 
declining. The truth of the matter is that there was very 
little late cotton in the fields that could be damaged and 
the only effect of the cold snap will be to hasten buyers 
of cotton to close contracts with planters. 

The October report by the Government indicates a crop 
of 13,000,000 bales, while the National Ginners’ Association 
reports 6,950,000 bales ginned to date, as against 6,873,000 
bales last year to date. Those cotton belt roads which 
run through the territory affected by the drought of 
this year, will necessarily have a diminished tonnage of 
cotton, but the belt as a whole by no means reflects 
absolutely discouraging conditions—only conservatism 
and a conservation of resources, with no fancy improve- 
ments or extensions on the program. The “Cotton Belt,” 
Kansas City Southern, Missouri Pacific, M. K. & T. and 
Atchison are the principal lines concerned. The shares 
of all these were higher this week than before the freeze. 





UNION PACIFIC’S POSITION. 


The market has been quite bearish on Union Pacific 
since the explosion of the melon story, and big traders 
especially have sold the stock heavily whenever the mar- 
ket has shown any disposition to advance. They find the 
shares better held now, however, than when there was a 
huge speculative long account and they are content with 
lesser profits. Investment and speculative buying is gen- 
erally seen whenever the stock dips below 150. 


The Income Tax Law 
Analysis and History 


Anticipating many inquiries regarding the Income Tax 
Law, we have prepared a handbook on this subject. It 
contains the full text of the law, an analysis of its practi- 
cal operation and a résumé of the history of income taxa- 
tion in this country and abroad. The United States 
Treasury Department has not announced the details of the 
law’s administration and decisions of the Courts will nec- 
essarily affect its interpretation and application. The 
analysis, therefore, has been expressed in general terms 
and cannot be taken to be a statement of the application 
of the statute to particular instances or conditions. It is, 
however, presented to the investing public with the 
hope that it may prove of interest and help. 


A copy of the Handbook (No. 52) will be sent upon 
request. 





Harris, Forbes & Co 
Pine Street, Corner William 
NEW YORK 
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VIRGINIA-CAROLINA FIRST 5s. 


Selling around 95 the Virginia-Carolina Chemical first 
nortgage 5s show an advance of five points from the low 
price of the year, but are still selling six points below 
the high price of last year. In view of the fact that these 
onds are due in ten years the yield at the present price 
s about 5.65 per cent. 

Virginia-Carolina Chemical first mortgage 5s appear one 
f the most attractive investments among the active in- 
lustrial issues. These bonds are the direct obligation of 
the company and are secured by a first mortgage on all 
ts property, plants, machinery, etc. The authorized issue 
is $15,000,000, there have been redeemed and cancelled by 
the sinking fund $1,200,000, leaving $13,800,000 bonds out- 
standing. Last year was an unsatisfactory year in the 
‘ertilizer business and yet the Virginia-Carolina Chemical 
Company showed net earnings of well over twice its in- 
terest charges. According to the balance sheet of May 31, 
1913, the current finances of the company were in excel- 
lent shape. As against current liabilities of $11,083,000 the 
company owned current assets of $29,950,000. The current 
assets in excess of current liabilities alone exceed the 
amount of first mortgage bonds outstanding. 


CHICAGO GREAT WESTERN 4s. 


Chicago Great Western first mortgage 4s continue to 
sell around the low price of the year, notwithstanding the 
favorable earnings being reported by the company. At 
the present price of about 74, the bonds are selling three 
points above the low price of the year and twelve points 
below the high price of last year. At the present price 
the yield is about 5.55 per cent. 

The first mortgage 4s are secured by a first mortgage 
nn the railroad mileage extending from Chicago to St. 
Paul and Minneapolis and to Kansas City. They are also 
secured on valuable terminal property and equipment. 
These bonds were originally distributed in 1909 at 92, or 
eighteen points above the price at which the bonds are 
now selling. During the last fiscal year Chicago Great 
Western earned a surplus of $1,245,000 over its fixed 
charges of $2,176,000. 


U. S. STEEL SINKING FUND Ss. 


The U. S. Steel sinking fund 5 per cent. bonds have 
suffered some liquidation this week and are below par 
again. In June last, when the investment situation was 
apparently much more hopeless than now, these bonds 
went down a point or more below this week’s low level. 
\t that time considerable banking support was seen for 
these bonds and it is believed the bonds then bought 
were marketed at a good profit when the market subse- 
quently rose. They are not unattractive on the showing 
fa very large equity above the interest charges and with 
two classes of stock paying liberal dividends, but the 
tariff changes and the prospects of a reduced earning 
apacity of the Steel Corporation has doubtless induced 
1 number of holders to liquidate, with the expectation of 
1 possible chance to replace the bonds at a lower level 
should a real tariff scare develop. 


CRUCIBLE STEEL BREAKING RECORDS. 
Breaking through the prevailing cheerless sentiment 
now and then may be seen a ray of sunshine to hold 
up our courage for the coming of better days. One or 
these instances is the superb report the Crucible Steel 
Co. makes to its stockholders covering the business the 
company had done for the year ending August 31, 1913. 








Educating the Young People 


It is never too soon to begin to provide for educating the young 
people. Every thinking parent realizes the importance of a 
good education. Has it ever occurred to you that investment 
bonds can help materially in giving your son or daughter the 
right startin life? Ask us to make you suggestions along these 
lines, and to send you at the same time Circular No. 1085 de- 
scribing Canadian and American Municipal Bonds. 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
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THE CURRENCY BILL 
AND BOND PRICES 


Our current article on Investments 
deals with one phase of this interesting 


subject. It will be sent on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 


London Philadelphia Boston Detroit 























The company was able to show profits earned of $6,- 
958,131 and a surplus available for dividends of $4,905,886, 
which was equivalent to 12.84 per cent. on the common 
stock, or more than twice what was earned for the junior 
shares in 1912. 

When it is considered that these earnings were made 
in a period which brought poorer business to most of 
the other steel companies, the record of the company 
is all the more remarkable. It evinces what an efficient 
management the company possesses. The annual report 
is by far the best the company has made in the last six 
years. 

The Crucible Steel Co. does not engage in the general 
steel manufacturing business, but confines itself to spe- 
cialties, and to the wisdom of this course is due in no 
smal! measure its splendid success. 














Safety First 


In investment, as in travel, demand first of all a 
maximum of safety. 


You will find it in carefully selected bonds. The 
higher the income you want, the greater must be 
the care in selection. 


Our business is to select for our clients the safest 
investments we can find to meet their requirements. 


Correspondence Invited 


C. M. KEYS “NewYork” 
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‘“‘We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 
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TEL. & TEL. AND PUBLIC OWNERSHIP. 

The success of the Government Parcels Post has caused 
a renewal of the agitation for the extension of Federal 
control over industry, and now Congressman Lewis, of 
Maryland, the author of the Parcels Post law, in a speech 
made to a convention of postmasters this week, predicted 
that in the next two years Congress would authorize the 
Postoffice Department to take over the privately owned 
telephone systems and operate them for the benefit of 
th public. He would also include the telegraph in this 
sov..+ stic program. 

We may be old fashioned, and a set of old fogies, but 
one little question arises which, we will probably be told 
by the uplifters and social and moral tone elevators, 
amounts to nothing. Nevertheless we will ask it: Whence 
is to come the $1,000,000,000 (one billion dollars) or more 
needed to buy up both systems of telegraph and tele- 
phone and the hundred and one independent concerns 
scattered all over the country from Yuba Dam to Passa- 
maquoddy Bay? And again, if we are to governmentalize 
the telephone and the telegraph why not include the very 
necessary cable systems running to all parts of the world? 
It would only involve an extra hundred million dollars 
or so to take in the cable systems, and, don’t you see, we 
could have free cable tolls for outgoing business and 
charge all the expense to the foreigner who sends us mes- 
sages. 

Seriously, however, the only real concern we feel over 
this sort of thing is that the average shareholder in the 
various companies will take alarm unduly and sacrifice 
his holdings just because a set of wily bear operators 
will be shouting “confiscation” and try to-.start a big 
scare. There isn’t the slightest prospect of the Govern- 
ment taking away any of the rights of the telephone or 
telegraph security holders, without giving in return the 
fullest compensation. When England took over the tele 
phone system there the security holders got a fair price 
for their holdings, and this will be the case here if it comes 
to Government ownership. 

Our view that shareholders need feel no uneasiness that 
their property rights may be seriously jeopardized, has 
direct support in a statement made by Congressman 
Lewis. The Government ownership agitation has alarmed 
holders of the American Telephone & Telegraph Co., in 
New England, where there has been a very large dis- 
tribution of these securities among investors. Mr. Lewis 
writing to an investment house in Boston, which made 
an inquiry of him with regard to the intentions of Con- 
gress, says: 

So far as I am concerned, nothing will be proposed in 
relat.» to telephone networks of the country that will do 
injury to property rights of owners. Your statement that 
any step to be taken by Congress would be taken in a sane 
and responsible spirit certainly represents the fact so far 
as I can learn intentions of those interested in the tele- 
phone program. 

In no event could the same proceeding take place that 
has happened to the express companies, as there is no sim- 


ilarity between the wire agencies and the express function 
in relation to the post office. 





DIVIDEND ON COLORADO POWER PREFERRED. 

The Colorado Power Co. has declared an initial divi- 
dend on its preferred stock at the rate of 7 per cent. per 
annum for the period from April 15 to Nov. 30, 1913, in- 
clusive. The dividend is payable Dec. 15, to stockhold- 
ers of record at the close of business Nov. 30. 

The company has issued the following statement of 
earnings for the six months ended September 30, 1913, 
and for illustrative purposes shows allowances for a 
six months’ dividend on the preferred stock: 





Yield—Cost—Safety 
Prospects 


Every one of these features of sound 
bonds is today at practically the 
greatest advantage to the investor. 


We have on hand a variety of Munici- 
pal, Railroad and Public Utility bonds, 
yielding from 4%% to 6%. Selections 
adapted to the needs of trustees, insti- 
tutions and individual investors, sent 
upon request for Circular AW-19. 


N. W. Halsey & Co. 


49 Wall Street, New York 











Philadelphia Chicago San Francisco 
Halsey & Co., Ine., Boston ! 
Gross Operating Revenue.............e.e.00: $301,174.41 
CORT TN SG oe ea  chabaccccnscsocce 96,396.01 
Net Operating Revenue.............eeee0- $204,778.40 
a RR ees ee eee 7,244.38 
EEE ekg ci cces ind sonhandeuene stant $212,022.78 
Se I ot oa re aie eee aec es 103,250.00 
BN, NR ks oes net is i ae ed $108,772.78 


Net Income Subsidiary Company (Salida Light, 


Power @ Utility Company) ........00..00. 22,308.61 


EP eee a ae RS eS $131,081.39 
Dividend at 7% on preferred stock (6 Mos.).. 14,875.00 
Duress Ter Me PROG oon ccs cecsdicscccvces $116,206.39 


The very large surplus, after payment of the preferred, 
indicates, if anything, that the dividend, now that it has 
begun, is practically a fixture. 





STANDARD ROLLER BEARING CO., FAILURE. 

Receivers were appointed this week in Philadelphia for 
the Standard Roller Bearing Co., which manufactures 
axles, ball bearings and steel castings. A floating debt the 
company could not care for was the immediate cause of 
the failure. An issue of $550,000 first preferred stock was 
authorized and underwritten about a year and a half ago, 
at which time we wrote and asked the company for a 
financial statement and an expression of opinion as to the 
prospects. The treasurer promptly replied stating that 
the company did not publish financial statements except to 
banks and commercial agencies. The treasurer expressed 
optimism as to the future but added: “Dividends on the 
outstanding stock will be determined by the results (of 
the employment of the capital raised by the sale of the 
stock) and promises are not yet in order.” We recall 
this now in order to commend this official for his conserv- 
atism and frankness. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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Chicago Railway Co. Ist Gold 5s 





The first mortgage 5% gold bonds of the Chicago Rail- 
ways Company cover a mileage as a first lien of more 
than 466 miles of street railway track in the heart 
of the city of Chicago and the West and North Side 
districts which contain over 1,600,000 inhabitants. On 
each bond will be found the certification of the Comp- 
troller of the city to the effect that these bonds are 
entitled to a first lien on all property of the company 
as provided in the ordinance granting the franchises 
of the road until 1927, which is the year in which the 
life of the bonds expires. The trust deed provides that 
a supervising Board of Engineers shall and must apply 
all the proceeds of the bonds to extensions and im- 
provements on the property. 


The bonds in the hands of the public total $49,555,000 
and there are junior bonds outstanding to the amount 
of $42,026,531. Since 1907 75% of the company’s mileage 
has been reconstructed or rehabilitated. The value 
of the property has been appraised at $80,734,000, 
counting the capital that has been expended this year. 


On this basis there is an equity above the bonds of 
more than $30,750,000. 

Here are the earnings for the calendar year 1912, 
showing the interest charge on these bonds to have 
been earned more than twice over: Gross earnings, 
$17,619,574; operating expenses, taxes and mainte- 
nance, $11,632,292; net earnings, $6,287,282; annual 


interest charge on $49,955,000 first 5s, $2,497,750, leav- 
ing a balance of $2,789,532. 


The gross earnings have increased more than $7,000,- 
000 since 1908, the gross in the year 1908 having been 
$10,904,489. 


The company and the city of Chicago have a profit- 
sharing arrangement under which the city receives 
55% of the surplus earnings after providing for all 
operating expenses, including taxes and charges for 
maintenance and depreciation. The bonds, therefore, 
are in a sense a quasi-municipal issue. At the present 
market price between 97 and 98 the bonds yield about 
5.20 per cent. on the investment. For the funds of a 
business man these bonds are a good investment by 
reason of their unusually well safeguarded position. 











‘a File Them In Your Scrap Book ) 





SEASONAL QUIET IN BONDS. 

This has been another quiet week in the bond market, 
with the same irregularity in prices such as seen in the 
previous week. The big banks, of course, having all their, 
resources at work moving the crops and caring for regu- 
lar customers, the market is dependent for its support on 
the buying by individual investors and capitalists who 
are buying now in the expectation that when the crop 
moving season is over, there will be a large supply of 
surplus funds available for investment and that this will 
result in a more active market and higher prices. 

Considering the numerous matters which have devel- 
oped this week to cause investors to pause and bankers 
to hesitate, the bond market has acted very well. The 
individual investor is buying moderately of the standard 
issues and bonds which return a liberal yield do not have 
to go begging. There remains only about $5,000,000 of 
the Interborough Rapid Transit 5s to dispose of and it is 
believed that, judging by the orders coming in the bal- 
ance of the $30,000,000 will be all gone by Nov. 1. In- 
vestors could also scarcely want for a better or higher 
grade issue than the $10,000,000 issue of a subsidiary of 
the Chicago & Northwestern road just announced which 
is a savings bank bond in every particular and yet will 
be sold to net 4.80 per cent. Bonds offered at such prices 
will be quickly snapped up. 

The extraordinary situation in the municipal bond mar- 
ket which was first called to public attention by The 


CHICAGO 
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we omer PUBLIC UTILITY BONDS Fer tovestment 

















Security Yield 
Youngstown-Sharon Ry. & Light Co. 5s, 1931 5.15% 
Pittsburgh & Charleroi St. Ry. 5s, 1932 - - 5.20% 
Second Avenue Traction Co. 5s, 1934 - - - 5.25% 
Ardmore Street Railway Co. 5s, 1958 - - - 5.30% 
Allegheny, Bellevue & Perrysville 58, 1935 - 5.30% 





Full Particulars Furnished Upon Application 


H-P Taylor& Co. 
NewYork Fitisburgh Buffalo 
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| @® Totheinvestor who appreciates experienced 
advice, given in confidence, and with a view to 
promoting your best interests, we respectfully 
offer our services. 

We consider it a privilege to assist such an 


individual, and our services are gratuitous. 
Ask us for Circular 9 F. W. 


A. H. Bickmore & Company 
111 Broadway New Y: 


Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:”’ 





{ 




























American Light é Traction 
American Gas é Electric 
American Public Utilities 


American Power é t 
Cities Service Co. 
Pacific Gas é Electric 


United Light 6 Railways Co. 
H. F. McCONNELL & CO. 


25 Pine Street Phone 6064 John 


Public Utility Bonds 
To Yield 5.25% to 6.25% 
White, Weld & Company 


14 WALL STREET, NEW YORK 


New York 


BOSTON 





FREE FROM UNITED STATES INCOME TAX 
Send for Bond Circular No. 400 


E. DENISON & CO. 


BOSTON AND CLEVELAND 


C. 































A comprehensive analysis of the factors to influence prices 
is embodied in our weekly market letters. 
Sent free on request 
W. E. HUTTON & CO. 
Members N. Y. Stock Exchange —Cincinnati Stock Exchange 
60 Broadway, New York ist Natl. Bank Bldg., Cincinnati, Ohio 














We negotiate entire issues and 








Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 
purchase Public Service 
properties of well established earnings 
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Financial World and afterwards by other publications, 
has attracted widespread interest. The exemption of 
municipal bonds from the operation of the income tax is 
becoming more generally known and this has continued 
to hold the prices of municipals in a strong position while 
the inquiry for such issues is likely to grow. -The inter- 
est is shown by a general demand for copies of the in- 
come tax law or interpretations of its numerous and in- 
volved stipulations. 


aalied, 


‘SELECTED. 
‘BONDS: 

















Yield, 

Per Ct 
Chic., Burlington & Quincy 4s, 1949 ...............4.. 4.25 
Central Railroad of Neg Jersey mem, Se, FOGF .<cess 4.30 
sp Be s ee So Sree 4.30 
The Port Reading R. R. Ist 5s, 1941 .............. 4.35 
Penmaesrramsa Co. Con. €F, Gi FIGs oon ss ccc cccsncees 4.45 
ee Be) error ee eer 4.45 
a wa oy oy ee ee 4.47 
Lowsewitte Te Masievilet BO, TOG). neces cccccieccsscioess 4.60 
Rae See Le BAe Fo oo dis oc 060 b a ckcdde ses 4.70 
Cleveland, Short Line Ist 4%s, 1961 .............. 4.75 
Bilimaia Sete S566, TORS one ccc dike heen caevices as 4.95 
Des “Rs Dg cnc n ca ade keene smidine shod 5.00 
Baltimore & Ohio conv. 4%s, 1933 .............6.. 5.05 
Wires DIGG TOC DE. FUE onccccccsccscsecssecse ae 
Carolina Clinchfield & Chic. Ist 5s, 1943........... 5.10 
Stephenville, N. & S. Texas Ist 5s, 1940 ............ 5.15 
ese mesons @6. Se, ser. V., TOEs-Boie cise ccicscscs Gao 
Bangor & Asoostock lat 5a, 1963 ....cccccciscscccs hi 30 
Chicago & Western Indiana 5s, 1915 .............. 5.60 


Public Utility and Industrial Bonds Yielding from 4.40 to 
6.00 Per Cent. 


Bridgton & Saco River Ist 4s, 1928 ................ 4.40 
Republic Ry. & Light secured 5s, 1916 ............. 4.75 
New England Tel. & Tel. 5s, 1932 ................. 4.85 
Consolidated Gas of Balt. gen 4%s, 1954............ 4.85 
Milwaukee Gas Light Ist 4s, 1927 .................. 4.90 
Watertown Light & Power Ist 5s, 1959 ............ 5.12 
Kings County Lighting Ist 5s, 1954 .... ............ 5.12 
Ovegon Electric Ry. Ist 5a, 1933 ......ccsccscscoce Gd 
Wiscomemm Gas @ Elec. fet Se, 1960 .... cc cccccccccs 5.15 
ee ee ee 5.29 
Rockford Electric lat 56, TOGO occ ccccccccccccvscsces Sal 


East Penna. Gas & Eléc. Ist 5s, 1942 .............. 5.25 
Mt. Washington St. Ry. Ist 5s, 1933 .............. 5.25 
San Diego Con. Gas & El. Ist 5s, 1939 .............. 5.35 

40 


CR TEN. OE Bk, BOE DE kde cde cacicdiccencds 5. 

Jecmsom £4. G& “Traction 56, TUGZ........ccccccecsses SO 
Federal Light & Traction Ist s. f. 5s, 1942 ........ 5.64 
Toledo Traction & Lt. & Pwr. Ist 6s, 1918 .:...... 6.00 


Municipal Bonds Yielding from 4.20 to 5.25 Per Cent. 
Minneapolis, Minn., municipal 4s, 1942 
College Hill, Pa., ref. 4%4s, 1919-42 ................ 4.20 


Rpepemenere, Te, POT. GIG TOs ogc cc ccccncceccaconcen 4.30 
DORCAS, IN. W., BOGE, BOUT AD occas ccicsnsindiabiceccs 4.40 
Derby, Conn., funding 4s, 1914 ................... 4.40 
New York, N. Y., municipal 4%s, 1960 ............ 4.45 
Delta, Mich., road 4548, 1916-27 ooo nk conc cc ccwece 4.50 
Chicago, Ill., So. Park Dist. 4s, 1918 .............. 4.50 


Winston-Salem, N. C., Municipal 4%s, 1952 ........ 4.55 


Oklahoma City, Okla., sewer 5s, 1936 .............. 4.65 
Youngstown, Ohio, 5s, 1915-19 .................... 4.65 
Toronto, Ont., lighting 4s, 1942 .................... 4.70 
meadeoom, BS. E.. sumer Gm, BOGE once ccc kcsvccececene 4.75 
Kansas City, Mo., judgment 4's, 1915 ............. 4.75 
ae Oe ee ae 4.80 
Pulaski, Ark., ref. 4%s, 1915 ........................ 5.00 
Liberty, Texas, road 5s, 1951 ...................... 5.00 
Belton, Texas, Wat. Wks, 5s, 1953 ................. 5.02 
Sault Ste. Marie, Ont. 5s, 1943 ............) 1°) °°" § 98 





A CRUMB TO THE RAILROADS. 

A few freight rates in dispute in the Missouri River 
section were decided this week in favor of the railroads 
by the Interstate Commerce Commission. While no in- 
crease in compensation were granted the rates were up- 
held and for even this small boon the railroads are duly 
grateful. If’the railroads can’t get more than a clear 
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Free From Tax 
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on Municipal Bonds which have been 
approved as to legality and safety by 
the United States Government. 








Descriptive Circulars and Full 
Particulars Sent Upon Request 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


5 Nassau Street, New York 


TOLEDO CHICAGO 














title to have and to hold what they already have got, is 
at least worth while. 


NEW HAVEN AS A 4% DIVIDEND PAYER. 

Whenever New Haven develops weakness now it does 
not cause the apprehension it once did, for sentiment is 
veering towards the property in a desire to give Presi- 
dent Elliott a chance to rehabilitate it. In that task the 
public realizes it has become necessary for him to reduce 
the dividend to 4 per cent., and the shares are discounting 
this probability. For that when New 
dropped to a new low record this week the decline was 
unattended with any unusual excitement or disturbance 
to the rest of the market. 

President Elliott was wise in his bluntness at the annual 
meeting of the stockholders this week at which he said 
“There is no use in mincing matters, the dividend will 
have to be cut to 4 per cent. Gross earnings have fallen 
off and expenses have advanced. We hope to be able to 
maintain a 4 per cent. dividend from now on and in a 
year or two do better. It is better for you stockholders 
to suffer now than a few years from now.” 

The shareholders now know the worst that can happen 
to them short of a receivership, and, of course, that is not 
likely. President Elliott has made good by allowing the 
shareholders to know promptly where they 
what they may expect. A lot of insiders cannot now un- 
load their holdings far in advance of a dividend cut and 
then get back their shares at a lower price when the facts 
become known. So far, the selection of Elliott to head 
the New Haven has proven the acme of wisdom. A man 
whose policy would have been to work underground would 
have failed ere this. 


reason Haven 


stand and 





CALIFORNIA PETROLEUM’S SLUMP. 

New low record prices were touched by both the com- 
mon and preferred shares of this company. The oil busi- 
ness on the Pacific Coast, where the company operates, 
is not brisk and the richer companies, which are well sup 
plied with capital, are getting the business, or the bulk of 
it. Even at the recent low levels for these shares The 
Financial World has been unable to see any great bar- 
gains. 


FOR THE INDIVIDUAL INVESTOR. 


A Complete Service, including our two mammoth Annuals, 
which describe and analyze all Railroads, Public Utilities 
and Industrials, and RATE all the security issues; Weekly 
Reviews, Analyses and Investment Letters; Monthly 
Business Barometer; Bulletins of News; Special Corre- 
spondence Service; all supplementing the Annuals, and 
keeping the subscriber constantly up to date. 

What more does the Investor need? 
about our work. 


MOODY’S INVESTMENT SERVICE 


35 Nassau Street New York City 
Telephone, 1299 Cortlandt 
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PASSING IMPRESSIONS OF FINANCE. 


By Louis Guenther. 

With Huerta in Mexico attempting the role of Caesar 
in an age of civilization and democracy, and forcing 
upon us as Mexico’s nearest neighbor the possible neces- 
sity of intervention in the name of humanity; with our 
vexatious domestic problems, including a new tariff of 
whose workings we have still to secure a line on; a 
currency measure that has aroused considerable appre- 
hension among bankers and an income tax added to 
many existing forms of taxation already burdening us, 
the surprise is not that the security markets are so 
disturbed, but that they are not more disturbed. 

Setting aside for the moment all the theories about 
the beneficial influences of a stable government, it is a 
known fact that, after all, running the affairs of a nation 
is not unlike the work of operating a big business. 

From the President down to the janitors who sweep 
out the public buildings, all expect and get pay for their 
services to the Government, or the people who, collec- 
tively, make up the Government. 

Such revenue comes from one or another form of tax- 
ation. Under the Republican party it was collected large- 
ly through the imposition of a protective tariff, which 
had existed for so long without any radical changes 
that with the greater part of business of the nation it 
has become somewhat of a support to be absolutely 
relied upon. 

Now comes an entire change. Republicans are swept 
from control; democrats step in. The latter party has 
a different theory with respect to the collecting of the 
revenues and their bearing on industry. 

This party declares that the old tariff favored manu- 
facturers and vested interests and made the people pay 
burdensome duties and increased for them.the cost of 
living. 

The new party appeals to the people as the party 
of equitable taxation, and it also is strongly committed 
to making wealth stand proportionately the expense of 
maintaining the Government. 


Old dogmas and old customs consequently are turned 
topsy-turvy. Trade, so delicate and sensitive to radical 
transformation, hesitates; progress is temporarily stayed; 
uncertainty replaces confidence, and neighbor asks neigh- 
bor why business is slow and why bankers are so timid 
in making loans where heretofore they had been quite 
liberal. 


It is all because new methods have come into vogue 
where old ones formerly prevailed. Suppose, for in- 
stance, that in a day, and unannounced, a new manager 
stepped into the control of a business transacting mil- 
lions of dollars of trade each year, and that he changed 
everything about entirely, discharged every employee, 
and put others and green ones in their places, and from 
cellar to garret turned everything upside down. Could 
or would that business continue to run along as smoothly 
as formerly? 

By no means. The sudden change would make that 
business halt to get its bearings. It might require weeks, 
and again months, before it could become adjusted to 
the new conditions, and with new help and new methods 
in vogue it could not help but lose trade. 

This is exactly what now is happening to the business 
of the country as the result of new conditions which it 
confronts through a complete change in power at the 
seat of Government at Washington. 


Merchants cafinot forejudge whether the tariff wil] 
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Of Interest to 
Public Utility Investors 


We have just issued for distribution a comprehensive and illustrated 
historical brochure of the 


Atlantic Gas & Electric Co. 
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help trade or curtail it but must wait to find this out, 
and this they may do only from seeing it actually in 
practice. 

They are not going to expand while facing uncer- 
tainty; they will not order any more stock than what 
they know they can sell; and they have, in short, not 
taken any chances while prosperity is groping for a 
lead. 

The bankers are fastening tight the lids on their money 
boxes. They are asked to indorse a currency system which 
the majority consider fundamentally unsound. It is useless 
to discuss this measure here more than to say that the 
principal fear it arouses is the danger of political control 
over the banking of the nation and the objection against 
the compulsory provision that each National Bank must 
subscribe to stock of the regional banks and yet will have 
no control over its investment in such banks. 


All these deterrent influences might have no more than 
a moderately adverse effect upon business were it not 
unfortunately true that coupled with such influences is 
an unsatisfactory world wide money market. 

Every great power is straining its resources to provide 
itself with funds. They are like men who have exhausted 
their credit facilities and yet scrape around everywhere 
for more money, but find it increasingly hard to borrow. 

To expect industry to stand up under so many wet 
blankets and prosper is to ask for the unexpected. As 
the Southern darky said: “Sure it can’t be did.” 

We must grin and bear it trusting that gradually we 
may accustom ourselves to the new conditions, that the 
theories of the party in power will work out to the ad- 
vantage of business and that an early settlement may be 
reached in our other problems—such, for instance, as those 
provided by Mexico, and trade disturbances in other 
nations. 

It is not on account of lack of capital, or because our 
people are any the less wealthy or have ceased in the 
natural desire to expand, that we are troubled. 


But we are in an uncertain period because of the pre- 
valing spirit of unrest and hesitation. 

Let that fade away and we will soon take on our old 
form of aggressiveness which has made the country a 
wonder to the rest of the civilized world. 





VULCAN DETINNING WILL NOW PAY UP. 


With over $600,000 in actual cash which the Vulcan De- 
tinning Co. will now receive from the American Can Co. 
as an award for the illegal use of its patent detinning 
process, the corporation will bring happiness to its pre- 
ferred stockholders by paying on Nov 20 back dividends 
amounting in all to 21%. The total due is 2234%. It does 
this and still has left considerable free capital for the 
development of its own business. 

There is only a small amount of preferred stock—$l,- 
500,000 in all—and it is all closely held because its own- 
ers felt all along that it would be only a question of time 
before the American Can Co. would have to settle the 
case. 





GREAT NORTHERN ORE INACTIVE. 

The dividend of 50 cents a share declared by the Great 
Northern Ore on its certificates hardly caused a ripple 
in the market. The company pays dividends intermittently 
and only when there is enough cash in the strong box. 
The stock is inactive after its recent break and may re- 
main so until it is more definitely known what interest 
will replace the Steel Corporation as the company’s larg- 
est customer after the ore lease expires. 
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LATEST MOVE BY UNITED CIGAR STORES CO. 

Some of the newspapers have been premature in their 
announcements that the negotiations for a cessation of 
the tobacco trade war between the big chain of Riker- 
Hegeman drug stores and the United Cigar Stores Co. 
meant that the United was about to absorb the whole 
drug store outfit. This unity, it has been declared, means 
that the combination will make war on the last remaining 
rival of the United, the Liggett string of drug stores. 
Aside from the fact that President Whelan of the United 
has been looking into the drug business as a personal 
venture, there has been no absorption, he declares. Mr. 
Whelan need scarcely have made this disclaimer, as it is 
not unlikely that all interests in the tobacco trade are 
thoroughly aware of the fact that such a combination and 
purchase as proposed would not only be in violation of the 
U. S. anti-trust laws, but in contravention of the anti-trust 
laws of the state of New York, in which the Hegeman 
interests have their greatest strength. The fact that the 
market for the United Cigar Stores Co. broke sharply as 
soon as it was rumored that the merger of the warring 
interests was a possibility, shows the timidity with which 
the market regards all such efforts to bring the trust issue 
to the front again. 

Of course, in time some sort of a private understanding 
as to territory, prices, etc., is altogether likely, as the re- 
sult of Mr. Whelan’s purchases of drug store stock, but 
there will be no open absorption of the drug store corpor- 
ation by the United. 
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INVESTMENT BANKERS’ CONVENTION. 
Big Financial Guns to Speak—Special Trains for Dele- 
gates. 


The Investment Bankers’ Association of America, which 
is to hold its second annual convention in Chicago on 
Oct. 28, 29 and 30, has obtained some star speakers equal 
in prominence to any of those who addressed the Ameri- 
can Bankers’ Association in Boston recently. These top- 
liners in finance include J. J. Hill, who is to speak on 
“Railroad Financing of the Future;” Frank A. Vanderlip, 
president of the National City Bank of New York City, 
who will speak on “The Effect of the Proposed Banking 
Legislation on Corporation Securities;’ Samuel Insull, 
president of the Commonwealth Edison Co. and a dozen 
other corporations in the middle west, whose subject will 
be “Electrical Securities;” George M. Reynolds, president 
of the Continental & Commercial National Bank, Chicago, 
“The Proposed Monetary Legislation.” Other speakers 
will be Edmund D. Fisher, Deputy Comptroller, New 
York City, “Municipal Financing;” Prof. W. A. Scott, 
University of Wisconsin; S. H. Strawn, Chicago, and 
Rev. Cavanaugh, of Notre Dame University, Ind. Mr. 
Vanderlip and Dr. Cavanaugh will also speak at the ban- 
quet on the night of Oct. 30. 

There will be two delegations from the east and the 
west which will go by special train. That conveying 
the eastern delegates from New York, Boston, Philadel- 
phia, Washington, Baltimore and Pittsburgh will leave 
the Pennsylvania railroad station at 2.45 p. m. on- Oct. 
27. The train, which will consist of luxuriously appointed 
club car, diner, six compartment cars, one Pullman 
sleeper and one compartment and observation car, will 
be in charge of Lewis B. Franklin, vice-president of the 
Guaranty Trust Co., New York City, assisted by R. L. 
Morris, W. B. Whelen, N. Penrose Hallowell and Edward 
McC. Fisher, the other members of the eastern commit- 
tee. The train will stop at Philadelphia, Harrisburg, 
Washington, Baltimore and Pittsburgh to take on dele- 
gates. 

The Pacific Coast train which will bring delegates 
from the Coast will be in charge of Herbert Witherspoon 
of the Spokane & Eastern Trust Co., of Spokane. Pres- 
ent indications point to a large and enthusiastic con- 
vention. 





A TAIL’S AMBITION TO WAG A BIG DOG. 
This Is the Situation Existing Now with the Frisco. 
Based on the prevailing low prices of 5% for the 

common, 7% for the second preferred and 24% for the 
first preferred stocks, the outstanding common stock of 
$29,999,850, first preferred of $4,993,465, and $15,999,947 
second preferred of the St. Louis & San Francisco Rail, 
road command a total market value of about $4,116,359. 
Considering these bare figures alone they are of no great 
significance, but, taken in conjunction with the road’s 
bonded debt of $320,312,443, they possess a magic power 
in their force in comparison with what they represent in 
dollars and cents. This is true because in its stocks is 
vested the voting control of a solvent corporation which 
is only possible to wipe out by foreclosure. 

If, perchance, it should happen that a reorganization 
of the Frisco could be put through without resort to fore- 
closure, the Frisco shares would be in such a strategic 
position as to have the power of dictating the policy of 
the road. Even if the stock is to be assessed, as it no 
doubt will be, the assessment to certain interests would 
amount to a mere bagatelle because of the unique posi- 
tion it would put them in, giving them absolute control 
over a railroad system operating over 5,000 miles of road. 

In the light of this striking revelation the interesting 
struggle now in progress among different factions to ob- 
tain enough proxies from stockholders to give them the 
balance of power is explained. Frisco is a prize to con- 
test for, the like of which has not found its way into the 
railroad arena in many years. 

And the struggle is the more exhilarating when it is 
known that it takes so little cash with which to foray 
for the property. If there ever was a wee bit of a tail 
ambitious to wag the body of a great big mastiff it is the 
tail (or the stock) of the Frisco. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





OUR BANKERS STILL LOOKING TO CHINA. 

The real significance of the election of Willard 
Straight, of New York, to the presidency of the Ameri- 
can Asiatic Association has gone absolutely unnoticed by 
the press, but in the opinion of The Financial World 
Mr. Straight’s elevation to this important post is of the 
greatest import. It means that the American bankers 
are not discouraged by the rebuff they have already 
received at the hands of the Wilson Administration, but 
will, at the first opportunity, renew their efforts to gain 
official recognition of their ambitious program or plans 
for the exploitation of China, because Mr. Straight has 
been their chief agent in China in all the previous 
negotiations. Indeed, it is plainly stated in the annual 
report of Secretary Ford, of the Asiatic Association that 
it is hoped that the Administration will see, on further 
inquiry, that the bankers’ plans are worthy of support. 
Mr. Ford says of the failure of the Wilson Administra- 
tion to give the bankers free rein in China: 

The President's attitude toward the American banking 
group seeking business in China unquestionably had a 
depressing effect on American enterprise, commercial no 
less. than financial, in the Far East. It is, in fact, im- 
possible to separate these two forms of business activity, 
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since it is axiomatic that trade follows the loan and that 
in China, as elsewhere, capital borrowed abroad comes 
in the shape of merchandise. The disappointment over 
the President’s position has been none the less keen, be- 
cause the Administration had shown its readiness to come 
to the support of American bankers in advancing money 
for the use of some of the Latin-American states. Your 
committee is disposed to believe that the President's 
attitude towards American financial enterprise in 
Nicaragua may be found to be not really inconsistent 
with that which he is ready to adopt toward similar 
enterprise in China, and that his statement of last March 
may have been based on a misconception of the extent 
of the obligations which official support of the proposed 
sextuple loan would have involved. They hope, after 
careful investigation, to be able to reach some satisfactory 
understanding on this point. 

As yet, there hasn’t been the least sign of a change in 
attitude at Washington from one of cold hostility toward 
the proposed exploitation of China, and if the banking 
element continues to resist the Administration program 
for currency reform it is not likely either that the 
President will feel disposed to look with any degree of 
patience on any move among the Morgan group to make 
another move in the Chinese situation. Mr. Straight, 
being the direct representative of the Morgans in the 
previous negotiations, his elevation to the head of the 
Asiatic Association means that the Morgan interests are 
depending on the influence of this powerful association 
to strengthen their cause. 


PENNSYLVANIA MORTGAGE PLANS. 

The announcement that the Pennsylvania was about to 
engage in some fresh financing which even went so far 
as to claim it would take the form of a blanket mortgage 
of $1,000,000,000 could not help but have a discouraging 
effect upon the shares of the road. In consequence, the 
stock this week went down to 108. As it is, the earnings 
are not running at a rate to make even the present 6 per 
cent. dividend an absolute certainty. 
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SOME SEMI-SPECULATIVE PURCHASES. 

Having been quite skeptical of the stability and staying 
power of the stock market level when it was from 5 to 
12 points higher, which skepticism was fully borne out 
by the subsequent break, The Financial World now be- 
lieves that there are stocks on the list which are not 
unattractive if purchased to put away until brighter days 
as semi-speculative purchases. The setback has been 
sharp, and this has eliminated the most venturesome of 
speculators. The trend is gradually away from specula- 
tive operations by the public and more and more purchases 
are coming to be made for the yield as the first considera- 
tion, 

Using Monday’s closing prices, it is seen that there 
has been a heavy break from the September high. Here 
are some of the figures showing the losses and the pres- 
ent per cent. of yield. In most cases the stocks named 
seem to have discounted by their fall many of the happen- 


ings classed as bearish: Yield at 
Close Sept. Present 
Monday High Div. Price 
ON a 92% 97 6 6.50% 
Brooklyn Rapid Transit.. 863 9014 6 6.05 
Am, Bel. & ‘Tet.......... 12056. “B50 8 6.61 
Baltimore & Ohio........ 92% 97 6 6.45 
C., BI 6 aes oases 99% 108% 5 5.00 
Nortlaestetm ......0ses0 125% 130% 7 5.55 
General Electric ......... 139 149 8 5.78 
Louisville & Nashville.... 131 138 7 5.00 
Great Northern pfd....... 122% 129% 7 5.70 
Liggett & Myers Tob.... 210 220 12 5.40 
N,. pS inna ese vcs 9434 98% 5 5.10 
Norfolk & Western...... 102 107 6 5.88 
Northern Pacific ........ 1063% 115% 7 6.50 
ee ee 109% 114 6 5.45 
Southern Pacific ......... 86% 95 6 6.90 
Southern Railway pfd.... 78 801% 6 6.40 
Westinghouse ........... 641% 731 4 6.15 


Since Monday the change in the price level has been 
very slight. 

The above list of stocks, with few exceptions, saw prices 
in the October decline close to the lowest figures which 
were touched in June. Southern Pacific and St. Paul went 
below the June low figures, but all the rest maintained 
at least some of the gain. This indicates that some oi 
the buyers in June were investors who were awaiting 
bargain levels and who have kept their shares off the 
market. The balance was speculative stock bought only 
to be sold at a profit. The speculators have evidently 
taken hold again for another turn upward and there has 
been. the same investment buying noted in June. The 
signs point to the necessity for a substantial advance 
before the stock recently bought will come on the mar- 
ket in any great volume. Probably only a severe shock 
would disturb the level of prices as at present obtainable. 
The word probably is used advisedly; there are no cer- 
tainties in Wall street finance, speculation or investment. 





STONEHAM HAS TURNED PHILOSOPHER. 

Evidently Chas. A. Stoneham is burning midnight oil 
nowadays studying the philosophers in order to gain 
fresh inspiration on how to trim the lamps of the wise 
investors. By quoting from the sage sayings he seem- 
ingly believes he will be able to turn the minds of in- 
vestors into a receptive mood and to a point where they 
will part with some money in return for cheap mining 
stocks. As we have a poor memory, we cannot quite 
recall from whom among the oracles he borrows 
the advice given to a talkative egotist, which he 
displays prominently in his latest advertisement. The 
philosopher is supposed to charge the talkative egotist 
with being a very great criminal, whereupon the human 
jack daw waxes indignant and demands to know why, to 
which the sage responds promptly: “Because you're 
ignorant of your own ignorance.” 

Unfortunately, this particular philosopher was unac- 
quainted with the Stoneham view, otherwise he would 
very readily have given utterance to a different kind of 
advice. He would have quickly warned the talkative 
egotist that ignorance of the existence of any such indi- 
vidual as Stoneham would prove a great blessing in 
disguise, instead of a crime, for it would result in his 
keeping away from certain danger of losing his money. 
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United Light & Railways Co. 


The August, 1913, report of earnings show increases as follows: 





Subsidiary Cos 1913 1912 Inc. 
Gross Earnings...........$518,999 $451,416 149 
Operating Expenses...... 305,101 257,059 18.7 

Net Earnings...........$213.898 $194,357 10.1 
ee re 101,730 89,731 13.4 
NET PROFIT...... $112,168 $104,626 7.2 


Net earnings of United Light & Railways Co. for the 12 months 
ended Aug. 31, 1913, was $932,909; dividends on the First and 
Second Preferred absorbed $476,263, leaving a surplus of 


$456,646 for Common 
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INVESTING BY MAIL. 
By Carson M. Regan. 
One of the cardinal principles of investments is that 
before one parts with his money he should know exactly 
what he is purchasing and satisfy himself that it is all 


it is represented to be. I have received a communica- 
tion from a New England investor asking this question: 
“Do you believe in mail order investing? Is not the buy- 
ing of farm mortgages through a broker at a distance 
exactly the same as buying stocks of firms that advertise 
in the newspapers—in other words is it not mail order 
investing?” These questions are easily answered—I do 
not believe in mail order investing; farm loan buying 
through brokers is not mail order investing. This is 
somewhat categorical but is the simplest statement of 
the case. To elaborate and explain: Mail order invest- 
ing is usually taken to mean sending your money to un- 
known advertisers who take large spaces in the Sunday 
papers to exploit an oil field, a Mexican plantation or 
a suburban lot scheme, not to mention mines and Florida 
farms. There are promises of immense dividends and 
usually realization of loss. The bulk of the farm loan 
business is done without actual inspection of the property 
by the investor and it is conducted by correspondence—— 
‘but it has altogether a different position. The basis of 
a farm mortgage is a definite, surveyed and described 
piece of improved real estate. Outside the routine mat- 
ters of correct writing of the papers—which is assumed 
in any legitimate business transaction—only two things 
are to be determined. 
Real Basis of Mortgage Safety. 

One is the fairness of the appraisal; the other is the 
integrity of the loan broker. In @ sense the latter de- 
pends on the former, and they are linked together. The 
appraisal is, however, for obvious reasons not made by 
the broker, so it must be considered separately. Once 
satisfied by experience that the broker is competent and 
trustworthy, the process of investing is easy. At the 
beginning nothing is easier than to determine his stand- 
ing. Naturally there is to be considered his record and 
such has been the success of hundreds of first class firms 
that they can furnish plenty of credentials regarding what 
they have accomplished. It’s a safe guess that any firm 
that is in the farm loan business legitimately is able to 
give such references as will convince the investor of its 
reliability and standing. The business is such that it 
can be established without any doubt. Then there are in 
every town bankers who are always ready to give infor- 
mation regarding the dealer and his appraisers. The loan 
companies are scattered through the country; almost 
every western and southern town has its dealer in farm 
loans. He is a fixture there and expects to remain per- 
manently in business—not the fly-by-night promoter who 
has been so conspicuous a feature of some flimfiam games 
worked through the Sunday papers. 

A Dignified Business. 

The farm mortgage business is a dignified one. It deals 
with the most substantial of investments and naturally 
attracts to it men who are worthy. If here and there a 
rascal creeps in, his life is short and his success soon 
turns to failure. The investor who sends his money to a 
farm loan agent hundreds of miles away, after he has 
made proper inquiry, has the most reliable class of busi- 
ness men with whom to transact his affairs and there is 
little chance that he will not get a square deal. The fact 
that thousands of investors are today thus dealing with 
loan brokers should be sufficient evidence that they have 
found it a satisfactory method of doing business. 

The mail system of investment must necessarily at- 
tach to this class of investments, but when life insurance 
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Continental & Commercial National Bank, Chicago. 
Chase National Bank, New York. 
The Security State Bank Havre, Montana 
Capital $100,000 
6% FIRST MORTGAGE FARM LOANS 6% 
Secured by First Mo son f. in the “F 
Judith Basin,”’ in js County, Montana. We loan 
provements, We sslhas oud soaalt peleaioel ant heres tthe ee 
‘ ne 
guarantee all titles. Write for booklet Evidence” list of ioane Gat Selibenees 
MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
Capital $30,000.00, Full Paid 
LEWISTOWN, MONTANA 
0 . * 
6% Judith Basin Farm Loans 6° 
The Peerless Judith Basin of Montana, stands recognized as the ideal 
loan field in this country. We confine our loans sy this uitee-dienend- 


> x has lived here 30 years and i 

~ — —= a oo rod n $1000 up. Valu: - 
ceeds - Good as U.S. Go t " 

oS Tare ‘ s vernmen nds. Look us 


MATHEWS & DOWNING, “fiuisTown 
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DEPENDABLE 


6% Judith Basin, Mont. 6% 


FARM LOANS 


Backed by highly improved f 

y prov: arms in the most - 
ductive and nig section of the agricultural a. 
Alwa —_ moisture—always maximum crops. 
Steadily enhancing land values. We never loan to 
exceed 35 per cent. cash valuation of land. From 
$1000 upwards 

Just the security for trust funds and investors who 
insist on absolute safety. Interest paid promptly on 
the day of maturity. No charge for collection. 


REFERENCES 
First National Bank, Stillwater, Minn. 
Lumberman’s National Bank, Stillwater, Minn. 
Bank of Fergus County, Lewistown, Montana 


American Loan & Investment Co. 


Lewistown, Mont. Stillwater, Minn. 


Paid-up Capital $100,000 
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companies can invest millions of dollars, when private 
estates carry other millions and the losses are practi- 
cally nothing the investor ought to be convinced. There 
is a safe six per cent. investment in farm loans; when 
one gets above that he is dealing with a‘ speculative in- 
vestment. There are farm loans that bring more and 
they turn out all right, but it is taking some chances. 
The agents who are doing business in the old settled sec- 
tions are not getting more for their investors. Those in 
newer sections may have a first class security but the 
investor should make some investigation on his own ac- 
count, for it depends on the future of the farmers’ pros- 
perity whether or not it will win. 





FOR THE GOOD OF IRRIGATION. 
Movement to Induce Interested States to Finish Some of 
the Uncompleted Projects. / 

An earnest movement is in progress in the West which 
seeks to interest the states to complete irrigation pro- 
jects which have gone to the wall. Most of these schemes 
failed through ignorance in construction work and faulty 
engineering and the greed of promoters, who sought all 
the profits. 

Much of the capital raised throughout the country to 
finance these irrigation works was turned over by inves- 
tors in the belief that they were fully protected under 
the Carey Act. It would have been impossible to have 
raised anywhere near the amount of money that was se- 
‘ured by promoters had the case been otherwise. Nearly 
every one who bought an irrigation bond did so under 
the impression that the states, through the authority 
vested in them by the Carey Act, were overseeing all 
work and that it was being done honestly. The many 
disasters in irrigation have proven this act to have been 
worthless as far as it safeguarded investors. It saved 
none of them. 

The states are in a measure bound to give what legiti- 
nate aid they may extend to investors who have lost their 
money in these projects, and in addition to developing 
the resources of these states, state aid would prove a 
very good business stroke for the states which found it 
feasible to complete such projects. ; 

State aid may be given without bringing any new debt 
upon the states, for we are quite sure that the bond- 
holders would willingly subordinate their liens to what- 
ever loans the state might grant in order to save these 
half-built properties. This money the states would even- 
tually get back, with interest. More important would 
ne the great profit which would come to these common: 
wealths through the increase in the prices of productive 
land and from the larger population which would be 
bound to come. Another asset would be found in the 
re-establishment of the states in public confidence. 

Oregon has already taken a step in this direction by ad- 
vancing $400,000 to complete the Columbia Southern pro- 
iect. Idaho, Wyoming, the latter the mother of the Carey 
Act, and Montana and Colorado, however, are backward 
and have done little or nothing. 

Under present conditions it is impossible to raise any 
capital for irrigation enterprises. So many persons have 
lost money in this class of securities that it is only neces- 
ary to mention them to an investor and he is frightened 
iway. How could it be otherwise? Money must be ob- 
tained from somewhere. 

This situation is to be deplored since fundamentally 
rrigation is an industry having vast possibilities for 
profitable investment. There are many communities in 
the West which have demonstrated that by irrigation 
prings of unhidden riches have been uncovered. Irriga- 

mn will eventually solve our agrarian problem, which is 

’ find enough land to maintain our rapidly increasing 
opulation, since the greater part of our arable land is 
lready under cultivation. 

It is claimed by no less an authority than’ Edward 
sohm, author of the “Carey Act Manual,” “Irrigation 
‘inance” and member of the Executive Committee of the 
‘ational Irrigation Congress, that there are about 15,000,- 
00 acres of arid land in this country, which with irriga- 
ion could be made fruitful. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


GHEY are based on the ownership of 

select New York realty, and for nearly 

25 years have paid interest and principal on 

the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 

Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6 
compornded annually for 10, 15 or 20 years. 


Complete descriptive matter seni on request. 


American Real ¢state Company 
a MOE pital and Surplus, $2, {feta $57 .208.000.19 
New York 


527 Fifth Avenue Room 623 








7% Great Falls, Montana, City Loans 7% 


as well as carefully selected 6 per cent. North Central Montana Farm 
Loans, are the safest security obtainable today. We invite correspondence 
from non-residents having from $1000 upwards looking for more profitable 
employment. Investigate Great Falls with its immediate brilliant: future; 
investigate our agricultural resources; investigate us, and you will surely 


invest. Address 
Affieck & Patterson 
106 CENTRAL AVENUE GREAT FALLS, MONTANA 





Billings, Montana, is the clearing house for the 
y choicest Montana farm loans. We are pre to 
invest non-resident funds in the great Midland Empire 


To 
on both irrigated and non-irrigated farms to net from 6¢ to 74. 
Values of land are low but steadily enhanci As attorneys we 
also pass on the validity of all kinds of Montana investment 
securities, etc. Highest references. 


WALDO & CUNNINGHAM, Billings, Montana 





6% Prime Montana Farm Loans 6% 


We have specialized in these securities for six years, and offer 
our services to non-residents who insist on the best. Personal 
attention given every loan. Based on 40 per cent. cash valua- 
tion. From $500 upwards. Security absolute. Montana now 
seeing its most substantial growth. Highest bank references. 


LYNN & DUNN, Harlowton, Montana 
Invest in a Good Montana 6 Per Cent. Farm Loan 


which combines absolute safety with a good income. Our loans 
are confined to Dawson County, where we know values and 
moral hazards thoroughly. Loans never exceed 40 per cent. of 
actual value. Your security improves every day, as the farms 
become more productive. We court a thorough investigation 
of our loans and standing. 


MONTANA LOAN & TITLE CO., Glendive, Montana 











Please Mention THE FINANCIAL WORLD When Writing Advertisers 
| 








6% Montana Farm Mortgages 6% 


Carefully selected and safeguarded by the rigid rules 
ros the appraisals and examinations adopted 

y this company constitute the highest security ob- 
tainable today. 

Our equipment to invest non-resident funds safely 
in these loans will meet the requirements of the most 
exacting investor. 

These loans are based on not to exceed 40% of con- 
servative valuation. Crops are diversified and land 
values enhancing. 

Just the security for financial institutions, holders 
of trust funds and discriminating private investors. 


WRITE FOR FULL PARTICULARS 


NORTHWESTERN TRUSTEE COMPANY 


(Incorporated) 
GREAT FALLS, MONTANA 
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If that land could raise but thirty bushels of wheat to 
the acre, here would be an additional harvest of 450,000,- 
000 bushels of wheat or more than $300,000,000 in new 
wealth annually. Of course, this land could not all be 
sowed to wheat, but it may be made to bring forth other 
agricultural staples of equal value and we use the illus- 
tration simply to point out the possibilities. 

Lastly, we cite it, for the benefit of the irrigation states 
as proof of how much wealth lies at their doors for the 
asking if they will do the right thing at this time. 





MONTANA’S NATURAL DESIRE. 
Farmers Want Cheaper Farm Loans—Claim They Are 
Paying Too Much For Money. 

According to the Commissioner of Agriculture for Mon- 
tana, J. M. Kennedy, the farmers in his state are paying 
on farm loans an average interest rate of 9.3 per cent. 
and as high as 12 per cent. in some localities on their 
unsecured notes. 

Their rates of interest, Mr. Kennedy asserts in a recent 
issue of The Commercial West of Minneapolis, average 
considerable higher than the rates charged to farmers in 
other agricultural states and he cites as his proof the 
fact that farmers in Minnesota are able to borrow money 
around 5% per cent.; in South Dakota and Nebraska the 
average is 5.7 per cent., and 5.1-9 per cent. in Wisconsin. 

Such a wide difference in interest rates prompts Mr. 
Kennedy to make a plea for cheaper money for Montana 
farmers. 

It is true that farmers in the more densely populated 
states are not compelled to pay as much for borrowed 
money as those in states whose agricultural resources are 
as yet not fully developed, but economic conditions and 
the condition of the supply of available capital is entirely 
responsible for what indifference that exists. 

In Iowa, Minnesota, the Dakotas and Wisconsin wealth 
has steadily accumulated. This money in turn is con- 
stantly seeking employment. In coming into competition 
constantly the tendency is to lend itself gut at lower and 
lower rates. 

It is the old axiom over again; where there is an 
abundant supply, prices of commodities are low; where 
there is a scarcity, correspondingly high, and money is 
a commodity. Then too eastern capital that flows into 
farm mortgages has a preference for older localities which 
have been long under cultivation and where it is pos- 
sible to obtain a good line on the average crop and where 
farm lands have reached a stable value. Not that newer 
sections contain farm lands of lesser ground values or 
produce any less harvest, but they are not as familiar 
to the average investor. 

Montana farmers pay no less for their money than do 
the farmers of other Western states. In time, through 
the natural competition for investment of capital, in- 
terest rates will become more reasonable. That is the 
natural law in every community. 

It also must be recognized that no matter how good 
loans on farms may be, brokers are under an expense in 
placing them, an expense which grows larger where an 
agricultural community is not well known to investors. 
The farmer must pay for that. 

3ut the profits made by a tiller of good Montana farm 
soil are so extremely generous we are told that he hardly 
feels the rates of interest he pays on the capital he bor- 
rows, though they do seem high. 





WILL HIT COLORADO IRRIGATION. 
Banque Franco-Americaine Was Mainstay in the 
Refinancing of the Nearby Denver Projects. 

After denying a number of times that unfortunate 
promotion ventures in America would have any effect 
upon its business, it is now definitely announced in 
Paris that the stockholders of the Banque Franco-Ameri- 

caine have finally decided that it is best to liquidate. 

The institution was started by Americans with the 
assistance of a number of French bankers. These 
Americans felt that, with a French bank behind them 
it would become much easier to interest the thrifty 














6” Our North Dakota Mortgages 6% 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested 
successfully for 15 years. 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 
Capital $30,000 Mandan, No. Dak. Surplus $10,000 


69, Increase the Earning Power of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 

MANDAN LOAN AND INVESTMENT COMPANY 
W. A. LO@NTERMAN, Pres. tmcpeeS 


(Pres. State Bank of Morton County) NDAN, N. DAK. 
E. A. RIPLEY, Attorney-at-Law, Secy. and Treas. 


























MAXIMUM RETURN 
6 MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 


Make Your Money Earn 6% 


and get good North Dakota farm loans—the best security on 

earth. Eight years’ experience. Never had a foreclosure. Based 

on not to exceed 40 per cent. valuation. Principal and interest 

remitted promptly and free of charge. Highest bank references 

TALLMADGE & MEYER, New England,N. D. 
are worth par every day in the year? |6% 
Not subject to manipulation. Not 


affected by trusts or panics. From $500 up. Have 
resided here 32 years and can offer you the choicest loans. Worth 
inv a ighest bank references. Get the facts. 
« CARY, Mandan, North Dakota 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


Meet the most exacting agripoments of the most careful investor. 
Based on the richest oy ucing farms on earth. The underlying 
security is readily salable for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman,Tex. 


FARM MORTGAGES BEARING 


First liens on improved farms. Seen meeses Oats held 6 0’ 

by the ae Prtestoal my —— | Bee Ne + 40 

nterest payable at Hanover Nation n 

Thousands of satisfied customers for references. INTEREST. 

We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 








Buy fluctuating stocks and bonds as 
long as North Dakota Farm Loans 
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Red River Valley Farm Loans 


of North Dakota, have been tested, and are justly recog- 
nized in all well informed investment circles as the safest 
security obtainable today. 

Our North Dakota loan experience dates back to the 
Pioneer days of the State. 

Our President, Mr. Fred. L. Goodman, has been in the 
loan business 33 years; our Vice-President, Mr. O. S. 
| Hanson, over 30 years. 








We confine our loans to the famous Red River Valley They are 
based on not to exceed 40 per cent. valuation, in amounts an »m $2000 
upwards and net 6 per cent. per annum, rain or shine. 

Our equipment to safeguard non-residents is perfect. If you have 
surplus funds looking for more profitable employment, write us. 


NORTHWESTERN TRUST COMPANY 


Capital $100,000 GRAND FORKS, NORTH DAKOTA 
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French people in certain American securities, as French- 
men repose greater faith in their own banks than they 
do in individuals. 

Prominently identified with the establishment of the 
Banque Franco-Americaine was Wm. Kenefick, to whom 
was allotted the contract for the construction of the 
various irrigation enterprises located within a few miles 
of Denver, in which the blue sky promoting firm of 
Trowbridge & Niver Co., of Chicago, were interested. 

When the Denver Reservoir Irrigation Co. plunged 
into financial disaster, carrying along with it other irri- 
gation companies affiliated with it, and was floundering 
aimlessly about for a good Samaritan to come along 
with a fat bankroll, the Franco-Americaine bank came to 
its assistance with a loan of $2,000,000, taking as security 
$3,375,000 Henrylyn Irrigation District 6 per cent. bonds 
at par and title to about $400,000 worth of land contracts 
covering property already sold. 

Now that the bank is going out of business, the Den- 
ver projects will have to look elsewhere for whatever 
additional capital they may need, since this former source 
of aid is now cut off. The enforced liquidation of the 
institution may also hold in check the reorganization of 
these Colorado irrigation projects for some time to come. 
As for the French investors who purchased their bonds 
through this bank it will take a long time to efface their 
unfortunate experience from their memories. 


COLLAPSE IN JU. S. LIGHT & HEATING. 
A General Demand That the Directors Direct. 

The best bid for the common stock of the U. S. Light 
& Heating Co. this week was $3 a share, as against $10 
a few weeks ago. There is no demand either for the 
preferred. 

As a matter of fact, there are few corporations whose 
management has come in for so much criticism in the 
last six months as this lighting and heating company. 
\ll statements emanating from the inside have been very 
general, the announcement of the passing of the preferred 
stock dividend in July last merely pointing out that ex- 
penses had been quite “abnormal” and that loans had 
been reduced by some $137,000. This was the first heard 
of any loans, and the amount of them has never been 
made public. If the light furnished by the patent light 
system of this company is as unsatisfactory as the light 
the company throws on its own financial position, it is 
a poor light indeed. 

George W. Baxter, a large holder of the preferred and 
common stock, under date of Oct. 15, has sent a circular 
to shareholders attacking the management, declaring it 
inefficient and lax and asserting that the present directors 
pay little or no attention to the affairs of the company. 
He asks for proxies for the December meeting and will 
make a fight for a change. He says an executive com- 
mittee of three Directors should be appointed who would 
give the affairs of the corporation something more than 


perfunctory attention. President Smith, he says _ sar- 
astically, has gone abroad again. A representative of 


The Financial World who made some inquiry in high 
quarters found everyone unwilling to be quoted at first 
hand, but the information was vouchsafed that the com- 
pany was now making some money, was not:being sub- 
jected to undue competition and that the outlook was 
to be met immediately, though the company, it was ad- 
mitted, had to borrow a good deal of money and its inter- 
est charges were heavy. Talk of a reorganization was ab- 
urd, this official said. Still another representative of 
the company declared that the company’s total business 
last month, while it showed a total of about $250,000, in 
his opinion, would return no real profit. He was some- 
what skeptical of the future, he declared. 

Some eminent millionaires compose the Board of this 
company. They cannot be so ignorant of the state of 
public opinion with respect to corporate manggement 
and of the feelings of the shareholders of this company, 
is to be indifferent to the talk that is going on. These 
men include Newman Erb, President of the Minneapolis 
& St. Louis Railroad; T. P. Shonts, President of the In- 


arm Mortgages 


Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are passed on by men of more than 
30 years’ experience. 


All First Liens netting 6%. 
North Dakota increased 80% in population 
the last 10 years. 
We look after all details, and you receive 
your interest the day it is due. 
Write for List B and full particulars. 


FROM $500 UPWARDS. 


First Loan and Securities Company 


of Mandan, N. D. 
447 Security Bank Bldg., Minneapolis, Mino. 








and First Loans on Improved Georgia City 
Suse Mortgage or Farm Property 


You take as little risk as is humanly possible in these loans. We have in- 
vestigated and studied property in this State for a number of years, and our 
appraisals are very conservative. We protect your principal with ample 
security, and the interest is paid regularly. 

Let us send you our list of loans and some interesting and reliable literature. 
We believe that we can convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan and Trust Company, spt: Marietta, Ga. 
1% ALBERTA, CANADA 7% 


FARM MORTGAGES 


We offer first mortgages on improved Alberta farms to net you 7%. Torrens 
System of Titles. All property held under a Government guaranteed indefeas- 
ible Certificate of Title. Can place sums from $500 up. Send for booklet No. 6. 


HULBERT-PHILLIPS & COMPANY 


HULBERT BUILDING 7Whyte Avenue EDMONTON, ALBERTA 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 











terborough Rapid Transit Co., of New York; C. A. Star- 
buck, President of the New York Air Brake Co., and W. 
S. Crandall and W. P. Hawley, nephews of the late Edwin 
Hawley. The Chairman of the Board is Mr. Starbuck, 
the only member of the Board, aside from Mr. Crandall, 
who is on the job for any length of time to speak of. 
The directors ought to take a hint as to the signs of 
the times in corporation management and either do some 
directing or make way for those who will. Their promi- 
nence in financial circles does not in the least excuse them 
for their neglect of duties. Indeed, their very prominence 
suggests that they should, for the sake of their own repu- 
tations in the business world attend to the directing in a 
manner other than perfunctory. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 


It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 


THE FINANCIAL WORLD,'"\iW tore” 
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A BROAD MARKET FOR AM. LIGHT & TRACTION. 


In addition to the liquidation of American Light & 
Traction Co. common stock by a large estate, which was 
lately noted in The Financial World, there has been 
some selling of considerable blocks of the stock by at 
least two other large interests which have been more in 
need of ready cash than the stock they held. It is esti- 
mated by competent observers of the market for this 
stock that at least 3,000 shares of American Light & 
Traction Co. common stock have been placed on the mar- 
ket by the three interests referred to in the last three 
months, which amount of stock represents a valuation 
close to $750,000. The brokers who have handled the 
bulk of this stock have distributed it all over the country 
to investors of moderate means, and it is believed that 
the 3,000 shares have gone into at least 200 hands, 
where but three held them before. The market has 
acted well and shows less than the normal reaction 
suffered by listed shares. 

This sort of dispersion of securities is altogether to be 
desired by corporations. Concentration of holdings into 
a few hands or control by a few wealthy and powerful 
individuals is not desirable. The more shareholders a 
corporation has the better for the management. The 
tendency seems to be to scatter securities, as the Wall 
Street Journal lately shows that 59 corporations, with 
an aggregate capital of $3,379,746,938, have increased the 
number of shareholders from 323,564 to 361,220, with the 
average holdings of 93.5 shares, as against 100.8 in the 
year previous. Some day the politicians will wake up to 
the importance of this and realize that the shareholding 
class is a factor to be reckoned with. 











APPALACHIAN POWER SHARES RECOVER. 


For a number of weeks the shares of the Appalachian 
Power Co, could not be stayed in their downward course 
and lately the common sold as low as 4%, against a high 
price of about 25 a year or so ago. The low figure at- 
tracted some inquiry and buying, however, and there was 
a quick recovery to around 9 bid with no stock in the 
market at that figure. The street reports are that the 
business of the company has improved 30% since June. 
Probably one of the causes of the break in the stock 
and the bonds as well was the placing of $3,000,000 5-year 
notes ahead of the bonds. Earnings of $750,000 are pre- 
dicted for the year 1913. 


AMERICAN PUBLIC UTILITIES DIVIDEND. 

From a trustworthy source The Financial World learns 
that while an increase in the dividend on the common 
stock was under earnest discussion at the last annual 
stockholders’ meeting of the American Public Utilities Co., 
favorable action was not taken because of the general 
money market conditions and existing unsettlement. It 
was thought better to defer taking such action to a later 
date. 

Since then conditions have improved materially and 
now it is claimed that if there does not come another 
change within the next few months, it is more than prob- 
able that the dividend on the common-:stock will be in- 
creased. 


MAXWELL MOTOR SHARES DOWN AGAIN. 

Further liquidation in small blocks of the several issues 
of the Maxwell Motor Co. has followed the publication 
of the fact that the underwriting syndicate had 80 per 
cent. of the underwriting left on their hands. There has 


Riker-Hegeman Company 
(Drug Stores) 


6% Preferred Stock 


An attractive investment 
Send for details. Dept. ‘‘F 25’’ 


Members New York 
Stock Exchange 


| Pouch & Co. 14 Wall St., New York 


been little selling by the syndicate members, but the stock 
that has come on the market has been from small holders 
who are evidently discouraged with the course of the 
market, even though the business may be improving, as is 
claimed. On the break the common sold to 2, the second 
preferred to 6 and the first preferred to 23. All these are 
new low record figures. Certainly the shareholders of the 
old U. S. Motor Co., who paid the heavy assessment 
levied, have no reason to be jubilant over this develop- 
ment. 
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Dividends from Oct. 18 to Oct. 24, Inclusive. 


Stock 

: Rate. Period. of record. Payable. 
American Bank Note com........ 14% Q. Nov. 1 Nov. 15 
American Railways pfd........... 1% % Q. Oct. 31 Nov. 15 
Atlantic Coast Line pfd.......... 2%% _ S.z.A. *Oct. 3 Nov. 10 
Brazil. Tract. Lt. & Pr. com...... 1%% Q. Oct. 3 Nov. 20 
_ FS Se Se eee. 1% % Q. *Oct. 25 Nov. 1 
Canadian Car & Fdy. com........ 2 % §&.A. Oct. 31 Dec. 1 
Canada Cement Ltd. pfd......... 1%% Q. *Oct. 31 Nov. 17 
CUD: D> Oe ME Des Decsdascncees 2 % Q. Oct. 24 Nov. 1 
Eee i? Oct. 3 Nov. 15 
Dominion Steel Corp. pfd........ 1%% Q. *Oct. 15 Nov. 1 
General Chemical com........... 14% Q. Nov. 19 Dec. 1 
Geo. South & Fla. Ist pfd........ 24%% S.A. *Oct. 25 Nov. 6 
Geo. South & Fla. 2d pfd........ 244% S.A. *Oct. 25 Nov. 6 
Great North. Ore Prop........... ae bese *Nov. 11 Nov. 25 
Guanajuato Pr. Elec. pfd........14%% Q. *Oct. 7 Nov. 1 
Kellogg Switch & Supply.........3 % Q. Oct. hi Nov. 3 
Lackawanna Steel pfd............ 1% % Q. Nov. 29 Dec. 1 
Lehigh Valley Transit pfd....... 1 %@ §&8.A. Oct. 31 Nov. 10 
Lowell Elec. Lt. Corp............ $2 Q. Oct. 24 Nov. 1 
McElwain (W. H.) Co. com...... 1%% Q. Oct. 15 Nov. 1 
McElwain (W. H.) Ist pfd....... 14% Q. Oct. 15 Nov. 1 
McElwain (W. H.) 2d pfd....... 1%% Q. Oct. 15 Nov 
Metropolitan Audit pfd...........3%% S.A. ow O&. 
BEGEEOD "THOMGNGND cccccccsacccece 1% % Q. *Oct. 22 Nov. 1 
Missouri, Kans. & Texas pfd......2 % S.A. Oct. 27 Nov. 10 
National Lead a ied it ed Mca % % Q. *Nov. 21 Dec. 15 
New Central Coal of W. Va......2 % S.A. Oct. 28 Nov. 1 
SOE IRs cacccvaccceecs 14% Q. Nov. 30 Dec. 19 
a eee pee % Q. Nov. 5 Nov. 15 
lS ere 1%% Q. Oct. 21 Nov. 1 
Pennsylvania Railroad .......... 1%% Q. Nov 1 Nov. 29 
Pennsylvania Steel pfd.......... 244% S.A. Oct. 18 Nov. 1 
Preseee Meet Car pea... .ccccecees 1%% Q. Oct. 29 Nov. 19 
PU, ce ekicsedsccsacesived. Q. Oct. 3 Nov. 15 
Siegel Stores Corp pfd........... 1% % Q. Oco. 15 Nov. 1 
inte dnénncnneen 14% Q. Nov. 8 Noy. 15 
Stewart-Warner Speedometer com.14% Q. Oct. 20 Nov. 1 
Stewart-Warner Speedometer pfd.1%% Q. Oct. 20 Nov. 1 
United Cigar Stores of Am. com .1% J aan *Oct. 30 Nov. 15 
United Equities Corp pfd........3%% S.A. Oct. 20 Nov. 1 
Utah Consolidated Mining........ eer Nov. 1 Nov. 25 
Vulcan Detinning pfd............ 21 % accrd. Nov. 6 Nov. 20 
Warwick Iron & Steel........... 4 % &.A. Oct. 31 Nov. 15 


*Books close on this date. 


Planning Improvements, I offer 67 Preferred Stock. 
Price $100.00 No Bonuses. 


Interest payable Feb. and Aug. Company incorporated in the 
year of 1900. Never passed a dividend. 
Reference —Bradstreet’s. Dun’s, and National Banks 
Investigate our reliability 
Write to-day to Secretary Foard 
B. R. C. Co., 749 W. Pratt Street, Baltimore, Md. 








POSITION OF SOUTHERN PACIFIC, ERIE, MO. PACIFIC 
AND AMALGAMATED 


Outlined in this week’s issue of the Market Letter. 
Write for a copy. 


THOMAS GIBSON 29 Broadway, New York 








To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 24, 
the time of going to press. 
































A SOLD OUT MARKET. 

The stock market, while very irregular and at times 
weak this week, showed unmistakable signs of an over- 
sold and liquidated condition. The weakness that was 
at times shown was caused mostly by bear attacks and 
not fresh selling of long stock. These attacks grew 
weaker and weaker as the week advanced, and the mar- 
ket failed to break again in the face of news wich was 
regarded as quite serious marketwise. 

It looked toward the close of the week as though we 
were on the point of serious embroilment with not only 
Mexico, but that we had also warned the European pow- 
ers that no interference there by foreign powers would 
be tolerated. Our own domestic industry is by no means 
in as satisfactory a state as we would like to see it; 
the railroads are complaining of their inability to borrow 
money at reasonable rates, and there is still evidence oi 
great public unrest over social conditions, high cost of 
living, etc. The steel industry, a reliable barometer usu- 
ally, is expecting squally weather. And yet, in the face 
of these factors and many others which have given cause 
for concern, the share market pays little attention and 
at the present writing is inclined to look on the situa- 
tion with considerable cheer. We are, of course, speaking 
of mercurial Wall street which shifts its base very fre- 
quently, and it may get into the dumps again very quick- 
ly; but as long as there is no extended line of stock 
hanging over the market and a short interest has been 
caught, Wall street interests will look happy. 

It is a technical situation which confronts the market 
but for the time being, unless war should really break 
out, some recovery may reasonably be counted on as due. 
Important interests are not displeased with the evidence 
of some stability of general business, in the face of tariff 
changes, and it is hoped that the Interstate Commerce 
Commission will see its way clear to grant rate ad- 
vances which will in a measure offset the mounting costs 
of operation and upkeep. A few big Wall street men 
this week actually declared they thought a good recovery 
in business was near. The head of the Steel trust, speak- 
ing publicly at the Iron and Steel Institute in Chicago 
this week, however, expressed some impatience with the 
state of public opinion and the “demagogic” attacks 
which are being made on corporations and men of large 
means, and declared that the public hostility to corpora- 
tions was passing away. In this Mr. Gary is right when 
he has in mind corporations which show a disposition 
to conform to the state of the public conscience in its 
protest against corporate abuses; but he may rest as- 
sured that criticisms will continue and be sharper and 
more pointed than great corporations which 
offend do not mend their ways. 


THE SITUATION ON FRIDAY. 

The only stocks which might have been called weak 
at all during the day were Pennsylvania and New Haven, 
and these regained most of their losses when the market 
turned definitely strong in the afternoon. Pennsylvania 
Shorts were nervous, and, being 


ever, if 


made a gain on the day. 
numerous, their bidding came with a rush and sent prices 
to the highest levels of the day in the last hour. Thé 
manner in which the market acted in the face of the 
disturbing Mexican news gave heart to many heretofore 











despondent bulls. 
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ATCHISON. % 

As The Financial World predic¢ted earlier in the year, 
\tchison’s turnover of gross and net earnings for the 
fiscal year of 1913 were the largest in history. The net 
income was equal to 8.61 per cent. on the common stock, 
the outstanding amount of which is now $190,836,500, or 
somewhat like $20,000,000 in excess of the foregoing year, 
because of the conversion of bonds into stock. The per- 
centage of earnings so’far this year is well maintained. 
As far as one may now see, Atchison’s 6 per cent. dividend 


is well secured. The stock was strong this week 


BALTIMORE & OHIO. 


Baltimore & Ohio is one of the few roads to show an 
improvement in net revenue since the beginning of the 
fiscal year. Gross earnings for September were $9,197,- 
853, an increase of $431,482, and net was $2,744,603, a 
gain of $112,749. An increase in transportation and gen- 
eral expense helped make the net increase as small as it 
was. For the first quarter net earnings total $8,486,197, 
increase of $594,000. This when Pennsylvania, At- 
and the Harriman Pacifics have been showing 
losses in this period, speaks well for the Willard man- 
agement, particularly since the system has had an ex- : 
tremely heavy burden to bear in the heavy flood losses of 
last Spring. The new financing of the present year is 
showing real results. | 


an 
chison, 





LOUISVILLE & NASHVILLE. 


The South & North Alabama Railroad Company, which 
has long been controlled by the Louisville & Nashville, 
has been purchased by the latter for $10,000,000, which is 
to be paid for in large part, it is said, by the cancellation 
of debts of the S. & N. A. to the L. & N. The stock has ; 
got almost completely out of the speculative class and 
most of it reposes in the strong-boxes of investors. For 
that reason it is not now often quoted on the Exchange, 
and when a sale is recorded, the price changes are small. i 








OPPORTUNITY 


Our Partial Payment Plan Shows: 

How you can purchase the best Bonds on easy installments. 

How you can increase your income to the maximum with 
safety’ 

How you can protect your investment against depreciation. 

Our Booklet on ‘‘Odd Lots”’ 

Treats this subject in an interesting and unique manner. 

Write for this booklet. It will be sent you free. 


(isHoLm & CHAPMAN 


Members { New York Stock Exchange 


| New York Cotton Exchange 
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NORTHERN PACIFIC. 

Some reports were in circulation this week to the ef- 
fect that investment buying had been seen in Northern 
Pacific and that is what made for a scarcity of the stock 
in recent weeks. The transfer books do show some in- 
vestment buying is going on steadily and that the share- 
holders are increasing in number. The stock’s compara- 
tively low price, the lowest for any of the 7 per cent. 
rails, indicates the market’s doubts about the dividend. 
Certainly a stock whose dividend was assured, would not, 
as in the case of the Northern Pacific, sell lower than the 
6 per cent. stock of the Pennsylvania. If investors are 
buying they cannot be buying on the certainty of the 
dividend, but because a possible cut has already been dis- 


counted. 


ONTARIO & WESTERN. 

The Ontario & Western dividend was resumed in Aug- 
ust, mainly to help the depleted New Haven treasury. The 
New Haven owns $29,000,000 of the $58,113,000 common 
outstanding. The dividend is just being earned and that 
is the reason the market did not respond, but rather turned 
soft. The common is now down close to the low prices 


of the year. 


SOUTHERN PACIFIC. 

The disclosure last week of a largely extended short in- 
terest in Southern Pacific, caused a sharp rally in the 
stock this week when these shorts sought to cover. Sub- 
sequently stock which had been bought for supporting 
purposes came on the market and a moderate reaction set 
in. There is believed to have been more investment buy- 
ing of the stock at the low levels than there was around 
90, and this should place the stock in a position to re- 
cover easily on any betterment in the general situation. 
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AMALGAMATED COPPER. 


The more acute the money situation abroad becomes, 
the more sensitive the copper shares, because the copper 
magnates know, if the large outside public does not, that 
the banks abroad are seeking to strengthen their position 
wherever possible and they are forcing the liquidation 
of all loans where there is the least suspicion of artificial 
markets back of the security for the loans. Copper metal 
warrants broke badly in the London market this week, 
indicating that the bankers were suspicious of the foun- 
dation of the copper metal situation and were calling 


















some loans. 


BETHLEHEM STEEL. 

Chas. M. Schwab, who has been abroad, has returned 
and has given a very pessimistic interview with regard to 
the future of the steel trade. He cannot see anything 
bright in any quarter. Naturally, this has not encouraged 
the shareholders in his company, although he says it will 
probably not be necessary to reduce the preferred stock 
dividend. This is not likely to be very reassuring, since 
up to the time Mr. Schwab suggested it, there had been 
no talk of a change in the dividend rate. Every time Mr. 
Schwab talks this way it costs the shareholders money 
and this time considerably more than on the previous oc- 
casion. Bethlehem Steel orders are said to be falling off. 


FEDERAL MINING & SMELTING. 

Net profits derived from actual mining earned this year 
by the Federal Mining & Smelting were nearly $1,400,000 
less than in 1912, but by including income from other 
sources there remained for the preferred stock the equiva- 
lent of 8.6 per cent., or about one per cent. more than 
last year. A bare margin, to say the least, is shown for 
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the 7 per cent. dividend. The decline in the company’s 
output strongly conveys the impression that its mines are 
pinching out. The stock around 38 yields over 18 per 
cent., but that excessive return preaches its own story 
and warning. 


SMELTERS. 

American Smelting & Refining shares were disturbed 
by a resolution passed by the American Mining Congress 
at Philadelphia which refers “to the dishonest operations 
of the financially powerful” as a great menace to the 
mining industry. It suggests an investigation by the De- 
partment of Justice of “scandals recently disclosed re- 
garding securities listed on the New York Stock Ex- 
change.” Though this referred to the alleged manipula- 
tion of Federal Mining & Smelting Co., affairs, it dis- 
turbed the holders of Smelters the most as this company 
is controlled by the same interests who are under criti- 
cism in the Federal Mining & Smelting Co. 


U. S. STEEL. 

There was quite a heavy buying movement in Steel 
common in the forepart of the week, but it proved to have 
been mainly short covering by those pessimists who had 
been selling Steel on the trade indications for a hard win- 
ter, and stock promptly turned weak again as soon as the 
bears quit buying. The selling was probably accellerated 
by Chairman Gary’s statement that the railroads were not 
buying much steel because they could not get the money 
to pay for it. The steel industry is showing marked hesi- 
tation, if not actual weakness, and but for a large short 
interest, the steel stocks would reflect the weakness more 
than they do. 


PUTTING SPIRIT INTO DISTILLERS. 

Word is passing around to watch Distillers. Analyzing 
what occurred at the last annual stockholders’ meet- 
ing and the changes that have taken place in the manage- 
ment, we confess it will bear watching. George Kessler 
has taken hold of the reins and he has not shown himself 
an amateur in the game of speculation, although it was 
rough treatment he met with when, in association with 
the late John W. Gates, he cornered Tennessee Coal & 
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“THE AGE OF OIL.” 

Pouch & Co., members of the New 
York Stock Exchange and specialists 
in Standard Oil stocks, have issued for 
public distribution an article on “The 
Age of Oil,” by Lewis R. Freeman, pub- 
lished in the American Review of Re- 
views. The pamphlet is illustrated by 
fine photographs indicating in a strik- 
ing manner the advance in the oil busi- 
ness the world over.of late years and 
the new uses oil is being put to in 
moving the world’s commerce, plant- 
ing and gathering its crops and pro- 
pelling modern ships and engines. 


NOTES OF BOND SALES, 

On Oct. 28 bids will be received by 
Wm. G. Justice, Comptroller of Buf- 
falo, N. Y., for $300,000 4%% school 
bonds, due Nov., 1933; $300,000 4%% 
school refunding 4%s maturing serially 
until 1933; $150,600 street cleaning 4%s, 
due 1918; $100,000 municipal building 
t1os, due 1933, and $100,000 water works 
t4es, payable 1933. A deposit of 2% 
must accompany each bid. 

A. B. Leach & Co. were the success- 
ful bidders for the $75,000 City of Hud- 
son, N. Y., 4%% high school bonds, 
maturing serially in 1925 to 1932. 

Ravalli, Mont., will sell on Nov. 3, 
$55,000 6% refunding bonds due 1933. A 
deposit of $1,000 is required. Bids will 
be received by Albert J. Hock, County 
Clerk, Ravalli, Mont. 

D. H. Evans, Clerk of Roane County, 
Tenn., will open bids on Noy. 3 for the 
$110,000 5% road bonds, due 1933. A 
certified check for 1% of bids is re- 
quired. 

Turner, S. D., will sell on October 29, 
$7,500 5% water works bonds due 1923. 
Edward Joyce, Town Clerk of Davis, 
S. Dak., will receive the bids. 


OF THE GREATEST HELP. 
I believe the Financial World the 
most helpful paper I ever read. 
H. J. COLEMAN. 


OUTSIDE SECURITIES, 

The investment banking house of 
Chas. H. Jones & Co., of 20 Broad St., 
New York City, has issued a circular 
containing the market quotations of 
the leading railway supply, public util- 
ity, automobile and miscellaneous se- 
curities and bonds. The rate of divi- 
dend and yield at current prices are 
also stated. The circular is being 
mailed free to any persons interested 


in such issues. 
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Surplus and Undivided Profits 1,333,471.16 
Circulation... t 1,187,597.50 
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Iron, and rode for a bad fall on Reading. 


Kessler knows Mr. Nixon took his little fling at Wall Street, as does 


the wine and whiskey business as thoroughly as an eighth every other promoter, in this wise: 
grade school boy knows every letter in the alphabet. He A Wall Street affiliation is as dangerous to the manu- 


will apply that knowledge to the business of the Distillers’ 


turer whose time and thought are earnestly occupied with 
his business as it is to the stockholder whose shares are 


Corporation. It remains to be seen whether he will do rigged and manipulated by market operators. 


better than his predecessors. 


Meanwhile it is more than certain, considering Kess- 
ler’s inclination to keep his hand in the Wall Street game, 
that he will not neglect the opportunity to recoup his 
losses in Tennessee Copper and Reading in this direction 
—via Distillers. Dan Reid was seen entering Kessler’s 


ly assisted Mr. Nixon to raise 


H. S. Beardsley, who ab 
capital among investors to finance his motor boat con- 
structing company, as late as March 8, 1912, in a letter 
said: 

Mr. Nixon, the noted naval constructor who is president 
of the company, predicts that within a comparatively short 


sanctum on Beaver street, New York, a few days agO time this stock will be paying nearly 12 per cent. on the 
and this has set some New Street tongues to wagging price at which it is offered 


over the possibility of a combination between the wine The company is not paying any dividends and has not 
merchant and the big speculator to boom Distillers. For aig any for nearly two years, though its balance sheet 
such a coup they are particularly favored, if low prices {or 1912 shows profits for the year of $82,000. As a finan- 
for securities can be relied upon to help any. cial prophet Mr. Nixon’s predictions are about as accurate 
as the weather man’s 

STANDARD MOTOR CONSTRUCTION PROMISES. A BUYER FOR MAY’S CON. OIL. 

On May 26, 1913, Lewis Nixon, the naval shipbuilder Negotiations are about toclose for the sale of the May’s 
and President of the Standard Motor Construction Co., Consolidated Oil Co., to the American Gasoline Co., the 


wrote: 


Substantial dividends to be paid shortly will yield ex- 


principal subsidiary in this country of the Royal Dutch 
Shell Oil combine. The May Co.’s oil holdings are lo- 


tional profits to those who take immediate advantage of cated in Kern County, California. The price agreed upon 
this opportunity. 
Again in another circular entitled “Piling Up Profits,” of the company. 





should average about forty cents on every dollar share 
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NEW LOANS 


$50,000 
5% Public Improve- 
ment Bonds 


City of Valdosta, Ga. 


The Mayor and Council will receive 
until Nov. 5th, 1913, at Three O’clock 
P. M., sealed bids for the purchase of 
$50,000.00 Public Improvement Bonds, 
and will at its regular meeting to be 
then held, proceed to open same and 
act thereon. 

The City reserving the right to re- 
ject any and all bids. Said bonds are 
to bear interest at the rate of 5% Per 
Annum, payable annually on the first 
day of January of each year, first in- 
terest payment to be made January 
Ist, 1915, bonds are to bear date of 
Nov. ist, 1913, and mature serially on 
the first day of January of each year 
as follows: One Bond 1915 to 1928 in- 
clusive; Two bonds 1929 to 1940 in- 
clusive; Four bonds 1941, 1942, 1943, 
said bonds are to be in denomination 
of $1,000.00 each, principal and interest 
payable at Valdosta, Ga. 

Bids must be accompanied by a cer- 
tified check for one per cent. of the 
bid. 





JOHN T. ROBERTS, 
T. N. HOLCOMBE, Mayor. 
Clerk. 





DIVIDENDS 


OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
Baltimore, Md., October 15th, 1913. 
The Board of Directors has declared the 
regular quarterly dividend of one and one- 
half per cent. (1%%) on its Capital Stock, 
payable October 3lst, 1913, to the Stockhold- 
ers of record at the close of business October 
25th, 1913. 
The transfer books will remain open. 
Dividend checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 


The Guanajuato Power&ElectricCo. 


Hagerman Building, Colorado Springs, Colo- 


. raqdo. 
PREFERRED DIVIDEND NO. 21. 

A dividend of one and one-half per cent. 
(1%%) upon the preferred stock of this 
Company has been declared, payable Novem- 
ber 1, 1913, to stockholders of record on the 
books of the Company on that date. 

The transfer books will be closed on Octo- 
ber 17, 1913, and reopen on November 3, 
1913. LEONARD E. CURTIS, Treasurer. 


PACIFIC GAS & ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 3:30 o'clock P,. M., October 
31, 1913, for the purpose of declaring a divi- 
dend (No. 31) of $1.50 per share upon the 
Preferred Capital Stock of this Company, 
for the quarter ending October 31, 1913, 
payable on November 15, 1913, to stockhold- 
ers of record at 3:30 o'clock P. M., October 
31, 1913. Checks for the dividend will be 
mailed. The Transfer Books will not close 
and owners desiring checks payable to them- 
selves should have stock certificates issued 
in their own names on or before the last- 
mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY. 
San Francisco, California, October 10, 1913. 














STANDARD OIL COMPANIES, 

F. S. Smithers & Co., of 44 Exchange 
Place, New York City, has issued a 
revised pamphlet on Standard Oil com- 
panies which contains all the official 
data compiled to date, with earnings, 
dividends, ete., that are available from 
official or reliable sources. The com- 
piler of the pamphlet states that all 


things considered, the year 1912 was 
the most prosperous in the oil trade 
since 1859, when petroleum was first 
discovered near Titusville, Pa. He 
adds that there is every indication 
that the year 1913 will be equally 
prosperous because even though the 


production of crude oil is increasing, 
the demand for the refined product is 
still exceeding the supply. The Stan- 
dard Oil companies, beyond all others, 
are reaping the benefit of the increased 
activity, owing to their superior facil- 
ities for handling the business. 





AMERICAN RAILROAD ECONOMICS. 

A. M. Sakolski, Ph.D., Staff Lecturer 
in the New York University School of 
Commerce, has written, and the Mac- 
Millan Company has published, “Amer- 
ican Railroad Economics,” a text book 
for investors and students. The au- 
thor discards statistics, in which he is 
wise indeed, and his work is an in- 
structive one in pointing out the eco- 
nomic importance of our railroads and 
the necessity on the part of investors 
for possessing full knowledge of rail- 
road activities and operating results. 
In addition to consideration of the fac- 
tors, the book has a preliminary treat- 
ment of railroad rates, railroad securi- 
ties and a description of the principal 
systems of the country. 


GAS AND ELECTRIC BOOKLET. 

An illustrated brochure of the Atlan- 
tic Gas and Electric Company and its 
Subsidiaries and affiliated companies 
has just been issued for distribution to 
investors and bankers, by Messrs, Meik- 
leham & Dinsmore, engineers, operators 
and bankers, at 25 Broad Street, New 
York. 

The majority of the properties are 
located within seventy miles of New 
York City and Philadelphia, and serve 
an industrial population of over 200,000 
people. 

This booklet reviews in detail the 
abilities and opportunities to serve the 
company’s communities on the-public- 
be-pleased plan and in a spirit of real 
public utilities service. It also illus- 
trates the Atlantic Gas and Electric 
Company's generating plants—machin- 
ery, territory, cities, factories and dis- 
tributing systems. 


INCOME TAX LAW ANALYSIS, 

Harris, Forbes & Co., of New York 
City, have prepared an 87 page booklet 
which they are distributing to those in- 
terested, containing a copy of the new 
income tax law, together with an analy- 
sis of its practical application and a 
resume of the history of income taxa- 
tion in this country and abroad. 


“GOLD, PRICES AND WAGES.” 

The London publishing house of 
Methuen & Co., Ltd., and the New York 
publishers, Geo. H. Doran Co., have is- 
sued a work on the well-worn topic 
“Gold,’ Prices and Wages,” by J. A. 
Hobson. The book examines the ques- 
tion of the relation of prices to the 
supply of money and credit and the 
conclusion is that production of goods 
has not kept pace with the growth of 
credit. The supply of goods, the au- 
thor thinks, will catch up, when the 
full fruits of the development of South 
Africa and Canada are reaped. 

AMERICAN GAS CO. PROGRESS, 

The Rockford (Ill.) Gas, Light & 
Coke Company, a_ subsidiary of the 
American Gas Company, is building an 
entirely new and modern gas plant. It 
will have a total capacity of 1,500,000 
cubic feet and its construction has 
been necessitated by the rapid growth 
of the company’s gas business. The 
operating revenues of the subsidiary 
companies of the American Gas Com- 
pany for the seven months ended July 
3ist last, showed an increase of 
$148,520.91. 


STANDARD MILLING TO REBUILD. 


At a meeting of the Board of Direc- 
tors of the Standard Milling Company 
this week it was decided to rebuild im- 
mediately the plant of the Southwestern 
Milling Company at Kansas City that 
was recently destroyed by fire and to 
temporarily lease a mill, which, to- 
gether with the new plant of the com- 
pany at Buffalo, will amply provide for 
the company’s requirements, so that 
there should be no interruption in the 
conduct of the Southwestern Milling 
Company’s business pending the con- 
struction of its new plant, 
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High Low Close 
ted Copper........... 744 72% 74 























PC etedtciek viene gipen 32 30% 313 
Am Can pf Te RRS 91 90% 90% 
 chascsnscnsncenceusaed 44 43% 44 
DPT, cccneseccoceesonad 21 21 21 
RiP aeons 2 41% 41% 41% 
BR kdccdccceccocess 6neees 634% 62% 63% 
Am Smelt pf......--...-ssseeeee 99% 99% 
+ 9 eyes y 1224 ii 122 
noes ccc ccccccsgeccesces 35% 85% 3534 
BA TESR.....ccsvcecee whinbines 93% 925% 935, 
a RR a RR 114% 114% 114%; 
i Sea ses GE 93% 
it ttn0isew gancbatede os 0 30 
Canadian Pacific.............++. 228% 226% 228: 
OO Ee 21 21 
TEL 6 beckods connabsedity 57% 57% 57% 
>) . error 127 127 127 
ee 101% 100% 101% 
RIE OP Olle sh.cs cc cscasescnce 132 132 132 
Chi 40% 39% 40% 
Col oso 28 28 
Corn * coo. 9% 10 
Distillers 19% 38% 274 
27% 7% 27 
Erle Ist 3 43 43 
N 123% 123% 123% 
GN Octfs 32% 32% 32% 
mi t 106% 106% 106% 
L 15% 15% 15% 
Int Pump 6% 6 6% 
inter -Met % 613% «13% 
inter-Met pf 57% 57% 57% 
C So. 24% 24% 24% 
CE ccccsectsscsoecscees 18m 131% 181% 
SEEDY -vsduvovse- chccesnentes 22% 22% 
SE inéas. noscersencnsene 130% 130% 1304 
TE icici ecentsonsonnn 19% 19% 19% 
Mo Pac.........- ais nntegtiatai 2914 28% 29% 
Nevada Cons........-.----.-0+-- 15% 15% 15% 
Oe BE wenn cesossesooncectens 964% 95% 96% 
 » ¢ > eae 83% 81% 82% 
BE Uo ccccccscccoscescces 103% 103% 103% 
Rel MAMIE, .ccccccccccbeceaes 10734 106% 107% 
ERA Ep 10934 107% 109% 
. Q 15 53 «153 
162% 
14% 
; 23% 
coecce 55 55% 
9% ¢ 94 
Southern Pacific...............- 87% 86% 87 +] 
Souths Ry Co. .ccccccccccccccccce : =" 22% | 
tin cancenineeses 37% 
7. Pacific. . ose as sou 13088 131% 
UO & Rubber... .cccscccccccces 59% 594 5934 
rere 58 56% 573 “4 
caboniinansinecethsd 1064 106% 106‘ 
SE I ctecescnts secenasoncts 53% 52% 53% 
| 28% 28% 2884 
ta diteccusecrespevedes 4 4 4 
BUBB ccc cccccccccceces 664% 66 66 
TREES Ee 35% 35% 3534 
$100 BONDS. 
Guotetions & furnished b w Bye. & Co. 
55 Wall Street, New York 
Bid Asked 
Aberdeen Lt. & Power Ist, 6s, 1931..100 101 


Ala. & Vicksburg R.R. 2d, cons. 5s,1921 96 98 
Am. Gas & Elec. Coll. Tr. -» 58, 2007 .. 84 86 
Am. Power & Lt. 64 Notes. 1921 . - = 100 


“Am Tel. & Tel. Coll. Tr. 4s, 1929.. 91 
_ Tel. & Tel. conv. 44s = aking +4 98 
Am. Typefounders Deb. 6s, 1939 . 97 100 
*Bethlehem Steel Ist L’ me Ref. 5s, 1942 82% 83% 
*Central Vermont Ist Lae, eee 86 
*Central Leather Ist, 53, 1925. ........ 94 96 
*Chi. Mil. & St. Paul conv. 4\%s 1932. .102 103 
*Keo. Moin. Ist, 5s, 1923....... 90 


*Col. & South. Ref. & Ext. 4%4s, 1935.. 92% 94 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 1 97% 
*General Electric Deb. 34s, 1942...... e 
ackson Cons. Traction Ist, 5s, 1934.. Hs 100 
ee Gas & Elec. Ist, bs, 1930... 95 98 
*Laclede Gas (St. a, Ist, 5s, 1919. ‘101% 


*Liggett & Myers Deb. 7s, 1 1944 .......120 121% 
a & Myers Deb. 5s, 1951....... 97 98% 
Lorillard Co. Deb. 7s, 1944...... sonekd 86990 
“Lorillard Co. Deb. 5s, 1951........... 96 98 
*Mo. K. & T. Ist, 4s, 2004........ 70 72 
*Norfolk & Western Cons. 4s, 1 4 95 
*Portl’d R., L. & P, ar! Ref. 5s, 14s. 94 96 
Pub. Serv. of N. J. Perp. 64 ctfs.. = 105 


Roch. El. Lt., Ht. & Pr. 1st, 6s, 1936.. 105 

St. Pac.-San ‘Fran. Term ist, 48, 1950 rr] 90 
Gas & Elec. Coll. 6s, 1916... 96 97% 

Virginian Ry. Ist, 5s, 1962..........-. 98% 9954 





AMERICAN GAS CO.’S PROGRESS. 

The American Gas Company, through 
its subsidiary, the Winwoski Valley 
Power Company, is developing a wate: 
power plant at Hobbles Falls, Vt. This 
plant is expected to produce 10,000 H 
P., half of which has already been con- 
tracted for. The President of the com- 
pany, Morris W. Stroud, has just re- 
turned from a trip of ee ection a sev 
eral of the subsidiary ants. He was 
particularly impressed with the situa- 
tion at Petersburg, Va., where th 
American Gas Company operates a gas 
plant, and where there has been a very 
noteworthy increase in manufacturing 
industries. 


MeCALL CORPORATION DIVIDEND. 

McCall Corporation has declared a 
dividend of 1 per cent. on the Common 
Stock, payable Nov. 1, to stockholders 
of record Oct. 25. 
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CURRENT QUOTATIONS 





PUBLIC UTILITIES SECURITIES 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York 














Security. Bid. 
Am. Lt & Tract., com..............- 334 
Adirondack Electric Power com..... 14 
og yy Electric Power pfd...... 49 

Am. Gas & Elect., com............... 74 
Am. Gas & Elect., aGhisotnadegs 46 
Am. Power & Light, —_ Ria samc 66 
Am. Power & Light, pfd............. 75 
eee Public Uti os RRs eons 48 
American Public Utilities, ee 74 
Cities Service com 74 
Cities Service, 70 
Denver Gas & Elect 90 
lectric Bond 63 
mmpire Dist. Electric 5s 80 
Dist. Elect. 5s pf 70 
Federal Light & Traction, com...... 25 
Federal Light & Traction, pfd....... 74 
Federal Utilities Co.,com. Incorp... .-. 
Federal Utilities Co., pfd............ és 
Gas & Electric Securities, com. 95 
Gas & Electric Securities, pfd.. 85 
Lincoln Gas & Electric..... une a a 
Montana Power Co., com............ 40 
Montana Power Co., pfd............ 94 
Northern Ontario Lt & Prcom....... 10 
Northern Ontario Lt & Pr pf........ 59 
Northern States Power, com......... 18 
Northern States Power, pfd.... ..... 72 
Ozark Power & Water p CORR. cue 37 
Republic Ry. & Light Co., com... 18 
Republic Ry. & Light Co., pfd...... 72 
Southern California Edison com..... 86 
Southern California Edison pf....... 96 
Standard Gas & Electric, com....... 6% 
Standard Gas & Electric, es asin . 
SO 15 
Utilities Improvement, com........ 41 
Utilities tngnovement, . ae 2 
Western Power, com................. 15 
Western Power, pfd.................. 49 





RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. 





ones & Co., 20 Broad Street, 


ew York. 

Bid. Asked. 

Acme White Lead com 21% 23% 
Acme White Lead pfd 16 20 
American Brake-Shoe com 88 92 
American Brake-Shoe pfd 128 130 
American Brass....... 134 138 
American Vanadium 300 750 
Babcock & Wilcox 98 100 
Barney & Smith Car, com isa 10 
Barney & Smith Car, pfd aa 60 
Bucyrus Company com 10 15 
ro Rail Equi $0 3 
way Equipment 83 
Consolidated Car 70 80 
Crocker Wheeler 68 75 
Crocker Wheeler pfd 99 103 
BE TDs 600000000 ccccces 250 325 
General Railway Signal com 72 80 
Railway 90 os 
Griffin Wheel Co 80 86 
Wheel Co pfd 100 104 
Hale and Kilburn com % 35 
Hale & Kilburn Ist pfd 80 90 
Hale & Kilburn 2d 80 90 
Johns (H W) Manvi 100 e 
Johns (H Manville pfd 98 102 
Laconia Car Co. com 50 60 
I Car . pid 105 112 
Pettibone Mulliken Co 25 30 
Pettibone Mulliken Co 5 92 
oe om Heating and Lighting 110 112 
d pler 30 35 
Standard Coupler 106 «113 
dard Heat & 50 60 
Standard Heat & Vent, 100 +115 
€z. 50 60 
nited States Light & 3 6 
United States L! 25 32 
Yale & Towne 72 178 








AUTOMOBILE SECURITIES 
Quoted by Chas. H. Pony & Co., 20 Broad Street, 


ew York 
Chalmers Motor com............+... 95 
Consolidated Rubber Tire com...... 32 
Consolidated Rubber Tire pfd..... .. 90 
a oe + errr 102 
Firestone Tire & Rubber com....... 263 
Firestone Tire & Rubber -- bassvecack 100 
Fisk Rubber Co., Ist, pfd.. —. 

Goodrich (B. F.) = oy Rusobbesied 2 
Goodrich (B. F.) Co _-- a 
Goodyear Tire & Rubber com. .. 270 


Goodyear Tire & Rubber pfd........ 97 
International Motor com.......-....  .. 
International Motor pfd.............  .. 
Lozier Motor Car Co. com......... 15 


Lozier Motor Car Co. pfd........... 
Maxwell Motor com..... 
Maxwell Motor Ist, oe. --- bigheeaee 


Maxwell Motor 2nd, pfd.. 
Oxweld Acetylene. . 
Packard Motor Car Co. 


Peerless Motor Car Co. com......... 32 


Peerless Motor Car Co 


mepaseaversta 
a ; 


Pope Manufacturing Co. com....... 
Pope Manufacturing Co. pfd........ 


Peo Motor Car Co..... 


Reo Motor Truck Co............0.s. 8 


Rubber Goods Mfg. Co. 


ER ac ois cas ee 


Stewart-Warner Speedometer com.. 63 


Stewart-Warner Speedometer pfd.... 94 
Studebaker Corp. —- emts ets 6 18 
Studebaker amp. 9e8 ey ee 71 
Willys-Overland Co. com.........-.. 63 


Willys-Overland Co. pid. pcecs ccedecse 84 


100 





PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 





New York. 

Bid. Asked 
Am L & T com stock.............++- 332 337 
TCRy &LCo6pccum pfd stk 92 95 

ri City Ry & L com stock........... 65 

t Kiugs Co Elec Lt & Pr stock........ 118 119 
tSt P GL Co gen mtg 5s, 1944....... 93 96 
L & T Cocol tr 5s, 1940...... 90 94 
t Syracuse Gas Co Ist 5s, Mesa 96 97 
t Tri-City Ry & L Co Ist 5s, 1923 94 97 
Tae tay bons 104 107 
Pacific Gas & Elec com........++++++ 36 37 
t Pacific Gas & Elec pfd.............. 82 84 
Roch Ry & L Cocons 5s, 1954 99 101 
St Croix Water P Co Ist 5s, 1929..... 91 94 
mton Gas Wks Ist 5s, 1938 964% 100 
t Butte Elec & Pow Co Ist 5s, 1961 ‘ 93 
t Cent Un Gas lst 1 103 
Det City Gas Co prior lien 58, 1923 101 
P R 80 
t Equit GL 106 
Indiana Ltg 42 
Indiana Ltg bon 70 
t. ay ty (Moy Ges Co Ist 58, 1925... 97 100 
tM 6s, 1926........ 103 108 
HE nent. 3 Pr Ry 'pfd dawiaen 75 76 
Commonwealth Pr Ry com........... 53 55 

United Light & Railways Ist pfd..... 77 78% 
2nd pfd.. 72 74 
o “ “ o a ee 79 81 
United Gas & Elcom..........s0++.++ 37 38 
United Gas & El pfd.................. 74 75 


tAnd accrued interest. tEx dividend. 





MISCELLANEOUS STOCKS. 
Quoted by John <= & Co., las Nassau Street, 








ew York City 
Bid. Asked 
Am Bank Note com........ ..+ss++:: 43 46 
NS SS errr 51 53 
i iiicncenssscccsececsscsveases 134 136% 
lin s.h506500800000800s6s - 207 209 
Be nh 90 50506nccess0es00000 - 97 100 
POS Eee sace 55 
Am Laundry Machinery Cocom..... 27 29 
Am Laundry Machinery Co pf........ 102 105 
Am Type Founders com..........+++- 42 44 
Am T. OS aa 2 95 
Auto Sales Gum and Chocolate . 9 12 
Babcock & Wilcox............++ 99 100% 
Barney @& Seilth......ccccccessee oa 10 
Barney + ae a 60 
Bros. & Spindler Ist pf . 89 3 
ME CA Biles ciccccccccccccece 115 116 
Borden Con M ae aipineneataened 105 107 
By-Products Coke Corporation . 112 121 
competing. eg & Recording. a 36 
Pidlletebsdidboces 66 70 
Cailulota eS ddekneebedebadennaen 128 132 
i iin kickdarssenewesinses 133 138 
Mitt itentssennicaenonas 102 104 
DL&Ww Rare 260 280 
RSs 124 126 
Du Pont Powder pf ....--.....000000 7 89 
Sey rae 0 85 
pS ree 115 125 
Baking Cocom............ : 17 
ere se EID Mi scvcccvccedcocece 55 58 
COMEDIES COMB. . cccwrcccccccces 115 120 
rT 113. 119 
International Nickel com............. 114 115% 
ternational Nickel pf............... 101 103 
International Silver.............-.... 110 120 
In tional Silver pf............+6-- 115 125 
Oe rrr 118 119 
National Cash Reg. pf................ 130 
Niles-Bement-Pond..............++.- 70 80 
Niles-Bement-Pond pf................ 84 89 
nticcccsccscncceséesseos 70 73 
Otis Blevator of.....ccccccccccce- 94 96 
Pacific G & E com......cesese00s 36% 37% 
cs porsnacntawesiens 82 84 
OS, Pe 202 210 
Pope Manufacturing com............. 8 
EE OD scccdcccesecscescscs 180 186 
Royal Bak P pf ieptsncéaccensaneenbee 102 103 
—cas.................... 110 111% 
- nina t0060denassdenenes 108 111 
om a oh eee ee 297 303 
Union Castle. .....00ccc00 185 190 
Remington Typewriter....... 34 36 
peminaton ame Ist pf 98 100 
Remington Lage 98 100 
U S Envelope 150 160 
U S Envelope Co pt. . 104 106 
U S Finishing com... s 11 
U S Finishing pf.. 30 35 
ose s 00 csscesccccesacsccos 13 18 
PERL 6 vc ccccvccecsccccccevess 7 9% 
PE nc gcse cecccccccessocesess — 17 
WE NE Bling oso ctccncssccceseeses 49 51 








STANDARD OIL QUOTATIONS. 


Quotations furnished by Pouch & Co., Members 
New York Stock Exchange. 





14 Wall St., New York 
oe Bid Asked. 

Anglo-American... .............--0005 21% 22% 
EE CIR, vocecceess se0cncs 650 660 
Borne @& SctyMeel......cccccsccscces 280 290 
Buckeye Pipe Line.................. 163 165 
CE Ps coccccteccccusees 650 660 
TN hi0.0d060.06006-0006e00n08 117 120 
IUD 5556-06600 dccesice ses 182 185 
Crescent Pipe Line............0.00. 58 60 
Cumberland Pipe ame 74 77 
Eureka Pipe Line. 340 345 
Galena Signal Oll...... 171 174 
Galena yy Oil, vfd. 140 144 
Indiana Pipe Line... . 127 129 
National Transit.... . 40 41 
New York Transit. . 308 312 

Northern Pipe Line. . 107 110 
Ohio Oil . 128 130 
Prairie Oil ‘and ‘Gas.. 367 369 








i i Oe oe coos 204 
S. W. Penn. Pipe Line.............. 150 
Standard Oi! (Cal.) ...........cc005 190 
Standard Oil (Ind,)................. 389 
Standard Oil Pacinsssesiebss 395 
Standard Oil (Ky.)................. 450 
Standard Oil (Neb.)................ 300 
Standard Oil (N. J.)...........c000. 376 
Standard Oil (N. Y.) ............... 146 

ES eae 290 
 } 3 epee 285 
TNO BME LADD «5 6.0 00ccccwcccccen 78 
_ | Seep RRRRASeEnET y 171 
Washi ORE RR: 40 
eI CA ey: 37 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., 60 Broadway, 


New York 


American Rolling Mill................ 165 
American Rolling Mill pfd............ 110 
Cincinnati & Subur, Bell Tel......... 190 
Cincinnati Gas & Electric............. 73 
Cincinnati Gas Trans................. 96 
Columbus Gas and Fuel. ............ 
Columbus Gas and Fuel pid. 
Columbia Gas & Electric ............ 
Cincinnati Union Stock Yards........ 
Cfacionetl Milling Machine........... 90 

FS S| | eee aa 
aa ag Co pfd 
Globe 


eee ee eee 


US Lithograpt pfd 
U S Card Playing Co. 
Columbus pgm. Shdeker 


CNO&T P pid 


175 
125 
200 
75 
110 
40 












Cincinnati Street Ry.................. 
CE NIOID onc cowsndbacassce 2 
ND SE IE os nnnvnuncccensdenas 50 70 
So Reg Ist Cons Gold 5s............. 100 
CN &C Cons Ist Mtge 5s... ........ 9934 102 
op F Tep Ey “eee sees 99% 101 
Columbus Railway 58................ 99 «6101 
Columbus Railway,  Conaatonre 5s.. 98% 101 
Columbus Railway 4s................. 80 
Scioto Valley Traction 5s............. 95 97 
Columbus Gas Ist Gold 5e............ 92 97 
Cin Edison Electric 5s............s00 96 100 
Cin Gas Trans (Guar)................ 94 100 
Union Lt Heat & P Ist Mtge 4s. .... 92% 96 
Col Gas & Elec +s RS Ace CE 72 75 
Be Be BN BGs oc icccccnnsorcsace 78 82 
Cuyahoga Tel 4 ease - 85 90 
tEx. Div 
PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & Co. 

STOCKS Bid. Asked. 
American Sewer Pipe................. 12% 12% 
Caney River Natural Gas............ 
Columbia Gas & Electric............. 12 12% 
Comsciinte R088, COMB. 2.0.0 .ccccccccccese 16 16% 
Cermciiie Donel, OEG........00.cscrcesss 89 89% 
Independent Brewing, com........... 7 7% 
Independent Brewing, pfd............ 29% 30 
La Belle Iron Works, com............ ‘ 44 
Manufacturers Light & Heat......... 51% 52 
National Fireproofing, com........... 114 11% 
National Fireproofing, RES 20% t.. 
dn ccnsraeredicededdnwcs 15%... 
Ohio Fuel Su au baibe as s6clidnaiiegs 42 42% 
Oklahoma Natural Gas............._. 55 59 
Osage & Oklahoma....... : oe: 55 
Pittsbuigh Brewing, com... 16% 17 
Pittsburgh Brewin; ng. P pfd.. 35% 36 
Pittsburgh Oil & Gas......... 9 a 
Union Natural Gas ............ 133%. 
Union Switch & Signal, com...... ad 5. Se 
Westinghouse Airbrake.... .......... 132%... 
Westinghouse Elec. & Mfg.com...... 33 33% 
Westinghouse Elec. & Mfg. pfd...... 57 58 
Westinghouse Machine............... 

BONDS 


American Sewer Pipe 6s, 1920......... 
Birm., Knox. & Alien. 6s, 1931 ........ 
Citizens Traction 5s,1927.... .. ae 
Columbia Gas & Elec. 5s, 1927... 
Duquesne Tiaction 5s, 1927..... 
East End Elec Light 6s, 1915.... 


Ellsworth Coal 5s, serial........... 9 
Independent pronios 6s, 1955. 82% 
Jamison C. & C., George Creek, 5s... io 
—— & Leughiia Steel 5s, 1939........ 100 

a Belle Iron Works 6s, 1923 .......... 101% 
Mfrs. Light & Heat 6s, serial.......... 5504 


Monongahela Light& Power 5s,1949.. 95 


Monoh. River Cons. C. & C. 6s, 1949... 115 
Mt. Washington St. Ry. 5s, 1933....... 96 
National Fireproofing 5s, serial........ 98 
Ohio Fuel Supply 6s. 1927............. 96 
Oklahoma Nat. Gas 6s, Serial......... 98 
Pittsburgh Brewing 6s, 1949.......... 96% 
Pgh., Ally. & Man. 5s, 1930........... 100 
Pittsburgh & Charleroi 5s, 1932....... 9539 
Pittsburgh Coal Co. Ist 58, 1954..... 108 
Pittsburgh Coal Deb. 5s, 1931........ 91% 


St. Clair Furnace 5s, Serial........... 5054 
Southern Traction 58, ae ae 

Union Natural Gas Corp. 6s, serial... 99 
Walon Bhesl Ga, WEB... ccc scccccece 102 
United Traction 5s, 1907.. 78 
Youngstown-Sharon Ry. &Lt. 5s, 1931 95 











EER | terme es re een 
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 endinwanaae ot 
i Prepayment 
of Debentures 
| Debentures of Series 

E38 and E44 
| DUE NOVEMBER 1, 1913 


Will be paid at par with interest 
; to date of payment upon presentation 


Che Middlesex Banking | 
Company, a 
wv? INCORPORATED “co 


CONSULTINC and ° 


SS 3 S&S S55 


| CONSTRUCTION ENGINEERS f[ 


PUBLIC SERVICE PROPERTIES | 
FINANCED and MANACED 


New York 





i 60 Pine Street 





NORTH DAKOTA 
Farm Mortgages 6% 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 











First Mortgage Farm Loans 


o /Safest, Most Promising and Profit- @ 9 / 
0 able Investment on the 40 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 


BONFOEY LOAN AND INVESTMENT CO. 
Send for Booklet E OKLAHOMA CITY, OKLA. 


6% NORTH DAKOTA 
FARM LOANS 


in sums of $500 upwards. Based on 10 
years’ experience. Good as U.S. Govern- 
ment bonds. Never fluctuate. Better than 
savings banks. Write for references and 
particulars to 


WM. F, BLUME, Dickinson, No. Dak. 


If Your Money Earns Less Than 
Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you all 
about them. 


Dunn County State Bank, Manning, N.D. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 











We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 





—_—— 
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Where Good Judgment Leads 


To Larger Business 





1070 INQUIRIES, REPRESENTING MORE 
THAN $3,000,000 INVESTMENT CAPITAL 











During June the Inquiry Department conducted by The 
Financial World answered the above number of inquiries re- 
garding specific investments. June is a quiet month, but this 
large number of inquiries conclusively attests to the dependence 
placed by investors residing in all parts of the country upon 
The Financial World’s conservative judgment and counsel. 
These investors have money and what is worth considering like- 
wise the necessary confidence to purchase sound securities. The 
only way they can be reached satisfactorily is by advertising in 
The Financial World. 


An Advertising Cost Reducing Comparison 


In all frankness and in an earnest desire to make your ad- 
vertising cost the least, we ask what other medium reaching 
individual investors can produce a similar conclusively proved 
record. A well known and worthy magazine points out with 
justifiable pride that it answered. since Jan. Ist, over 800 
inquiries. Compare this showing to the 1070 answered by The 
Financial World in June, one month, and which represents fairly 
its monthly average. 


$17.75 Against $5.25 


Now when conservative banking houses consider that the 
cost of advertising in this particular magazine is $17.75 per 
inch against $5.25 charged by The Financial World, the im- 
pression is unavoidable that advertising is 

cheaper 
more far reaching 
more valuable 


in The Financial World than in any other publication when 
it is intended to get before the investing public. 


The Financial World 


18 Broadway New York City 

















Have you anything to buy? 
Have you anything to sell? 


Do you want an employee or are you looking for a position? 


A classified advertisement in The Financial World costs but 
three cents a word, and is carried to the largest list of subscribers 
of any financial publication in the United States. 


For a trifling sum, the other day, a gentleman secured a number 
of inquiries regarding his second hand automobile. 


Address your notices and remittances to 
Advertising Department 


The Financial World 


18 Broadway, New York 























